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The report oh the Nurse Training Act Qf 1975. focuses 
on the legislation to provide funds for nursing' education through an 
aaendnen^ of title VIII of the Public Health Service Act« It proposes 
to .Qontinue^ without change, for fiscal year 1975 the nurse training 
authbrjLtles of title VIII of the Act and to continue the authorities 
-for fiscal yea^rs 1976-78 with arodif icatioif s d'esigned to aeet the 
current needs in nursing, ^uppof.t to schools 'include grants and 
interest jsubsidy payni^iit for construction of^ nursing education, 
'tapilities, institutional support in 'tRe for'm of qapitation grants, 
financial distress' grants, 'nursing*^ student loans and . scholarships, 
special project grants, professional nurse" train.eeships, (font r acts 
for improvement in nurse training,, advanced tfurse ''training programs., 
and nurse practitioner' prggraifi^J A.. copy of ^a* cfommunication frtom 
President Ford which disapproves witji the amendrae^nt d^i^e to economic 
nee^s of other priorities is included^ A-U6-paCge section focuses on a 
detailed analysis of ^ the Act. 'Additional aiid, minirtty views related 
to the p$issage of thfe'bill are included-; (Autjbpr/Eej ; * .* 
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Mr. Stag<?ees, from the Committee on Interstate and Foreign 
' . - Commerce,' suBmitted the following 

REPORT 
together with ^ > 
ADDITIONAL VIEWS and MINORITY VIEWS 
[To accompany ETB. 4115] 

be Committee on Interstate and Foreign X>)mmerce, to whom was 
refffrred the_bill (H.R. 4115) to amend title VItt of the Putlic Health 
Service Act to revise and extend the programs of assistance under that 
title for nurse training, having considered the same, reports favorably 
' thereon with amendments and recommends that the bill as amended 
ao pass, i ^ 

Tne amendments are as follows : • * 

. P^g^ ^^"^ 21, strike out "801" the second time it appears and insert 
^ m lieu thereof "802i". 

Page 8, line 21, insert or ten students, whichever is greater, " after 
"number". _ - . o ? 

Page 18, line 10, insert "for registered nur^ (irrespective of the 
type of nursing school in which the nurses received their training)" 
after "programs . ^ 

.On page 18, strike out line 18 and all that follows down through and 
• mcludjng line 4 on page 19, and insert the following: 

(B) After consultation with appropriate* educational or- 
ganizations and professional nursing and medical organi- 
zations, the Secretory shall prescribe guidelines for programs 
for the training of nurse practitioners. Such guidelines shall, 
as a minimUpn, require tliat such a pi-ogram— 

(i) extend ^or at least one academic year and consist 
of- 



; l^lj supervised^clinical practice, and 



89^1 o 



, 11) at least four months (in the aggregate) of 
classroom instruction. 



2 . 



c ' 2 . . • 

dii-ected toward preparing iun*sos to deliver prinj^ry 
health care ; and \ / 

* X") have an enrollment of not les?,than eight students. 

Page 19, insert '^for a project'' after "entered into" in lines 5 and 11. 
Page 22, line 8, immediately before "and'' inseA ,"in subsection ^) . 
Page 23. line 5. strike out "and^ and insert in lieu thereof ", and for 

each of". . • . i- ..i ^ « * j 

_^Paga-23Jine. T^-Strike outjiand;' and, insert^ in lieu t hereof , and 

-^for eatjh of^ 



Pag^ 27, fine 4, insert "and inserting in lifeu thereof 'this subpart' " 

~ ~ "affeT'Bubseetioli"^ md before therperiod. ^ ^ — — — 

' Page 27, line IB, insert "each place it occurs" immediately before 

_ "and ' 

^ ' pa^ 31, line 8, strike out "(i)" and insert in lieu thereof "(f)". ^ 

; StTMMARY OF LeGISLATIOX 

J The legislation proposes to continue, without change, for fiscal year 

/ 197^ the nurse training authorities of title VIII of the Public Health 

"'^ Se^yice' Act and proposes to continue the authorities for fiscal years 

1976, 1977, and 1978 with modifications. ^ o^o 

The proposed modifi^tions for fiscal years 1976, 1977, and 19X8 r 
J I (1) continue the existing authority for.grants for construction 

r. of teaching facilities for diplqma, associate degree, and collegiate 
V< , schools of nyrsing and for loan guarantees and interest subsidie%^ 
y to assist in fiiiancmg such construction; . . . ' , 
(2) continue existing authority whereby -diploma, associate de- 
gree, and collegiate schools of nursing receive "capitation" sup- 
^ ^ port, based on the number of students in such schools, modify the 
' * .capitation formula as it relates to level of support and the period 
Z for which different types of programs are eligible for support, and 

provide alternative eligibBity requirements for such support ; 
I , (3) continue the ^xisting authority for financial distress grants 
s^* to schools of nursilig; . 1 u > 

; > • " (^) modify existing authority for. j)ro]ect grants to schools 

of nursing; » f . , , • • ^ u 

- ; (5> adB new authdrity to.assist schools of nursing in the estab- 

' lishment of advanced nurse training programs ; ^ 

^ ,v (6) add new authority to assist schools.of nursing in establish- 

^ ir ing program^ for tl)Ci training of nurse practitioners; 

, -J- * (7) titotinue the' existing authority for traineeships for ad- 
' / ' yanced training of professional nurses to become teacher^j super- 

visors, olinical specialists and nurse practitioners ; - . 
, ' (8) continue the existing auth(Jrity for nursinff student loans; 
V . * (9) continue the existing program for scholarship? for Jiursing 

r * students; . * 
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(10) require the Secretary of Health, Education, and Welfare 
to collect, analyze and report on a continuing basis, information 
respecting the supply and distribution of and requirements for 
nurses; and ^ ^ , • 

(11) prohibit the Secretary of Health, Education, and Weh 
fare from delegating his authority to administer any proCTara 
un^ler this Act to any officer in any regionatoffice. 

— BACKGROTTXn ' ^ 



The legislative authority for existing programs under the Nuxse 



-fining. 
75. All 
a con- 



17#85 



, which 
Train- 
the Housfe 
S 1974, the 
agreed to^ 
vetoed on 



on June 30, 19r4. Funds for many of the provisions, such as institu- 
tional support, were obligated shortly before the end of fiscjl 1974 
for expenditure during the current school year. Through enfctment 
of Public Law 93-380, the legislative authority of t^ie Nyrse 
Act for nursing student loans was extended through fiscal 
other legislative authority is presently being funded ind 
tinuing resolution. 

On November 29, 1974, the Committee reported H.R 
would have revised and extended authorities under the v 
ing Act for fiscal 1975, 1976, and 1977. H.R. 17085 passe 
of Representatives on December 12, 1974. On Decefnber 
Senate passed the bill with an amendment, and the Hoh 
the Senate amendment on December 20, 1974. The bill w 
Januarj^ 4, 1975. 

On February 6, 1975, most members ofthe Subcommitt|e on Health 
and the Environment reintroduced KfjR. 17085 as H.R/2987. Hearings 
were conducted on H.R. 2957 as well as othey major legislative pro- 
posaJs intended to amend provisions of the Nurse Trainfcs Act and 
the Health Manpower Act j(title VII of t^ie'Public Heph Servite 
Act;. ^ W 

H.R. 2957 was subsequently considered in open ihark-up|)y tjie Sub- 
committee on Health and the Ehvironment,*amended, rejbtted, and 
reintroduced as a clean bill, H.R. 4115, oti March 4, 1975. H. '^^^ 
subsequently considered and ordered reported', with an a 
by voice vote of the Committee on Interstatfeaahd Fofeim 
on March 26, 1975. ; 

Cost of Leoislatiok 11 

As reported by the Committee, th^ bill provides for a oneyear simple 
extension for fiscal year 1975, at fiscal 1974 authorization levels, and a 
three year extension, with modifications, for fiscal years 1976, 1977, and 
1978, of the Nurse Training Act, with appropriation authorizations as 
shown m the following t&ble. * ^ j 



.4115 was 
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TA8U1.-NEW OBLIGATIONAL AUTHOHITY FOR FISCAL YEARS 197S-7I UNDER H.R. 4115 
|ln millioBtotdoUanl 



FiKJl yeit— 



1975 1976 1977 1971 Tote 



"""SJ.": © 20 20 20 60 

o.,iiZ^}!:!^/=:^::: . . }i ^ » i !?L 

FlnaiKialdiJtress - : >/ ,? Js 

SpwjaVpToJtctJ ( i rin U and centftct^ ) 15 ij K- 

NufM practitiofwr pro|ram$(irant$andcontr»ct3)j 51 S! S «! 

-ratP WUta .-. ^ g *| — : g g ^- 

Studtntlolw : S M m m CO 

Total 0) 161 ^ 211 551 



i PiSPk irsl^^apprnM^^^^ authoriztd ^35^^ for .tudtnj Io«j for fhcal U75. 
» LttWation providw statutory formula for allocation of appropriattd funds awni schoois. 

The authorizations may be compared to the following pro-am 
budgetary experience. The comparable total authorizations were $214 
miSfion in fiscal 1973 and $236 million in fiscal 1974 ; fiscal 1974 appro- 
priation was $140.75 million. 

TABU i-APPROPRIATIOH AUTHORIZATIONS, BUDGET REQUESTS. ACTUAL APPROPRIATIONS FOR NURSING 

TRAINING. 1964-71 
(In thousands of dollars! 
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1964 1965 1966 1967 1968 1969 1970 1971 



jiURSING 

ASpSprt;.::::::: o o liiow 25;ooo zsiooo t.ooo 1.000 19.500 

InstHutJonai (formula) pants . 
(paymtnts to diploma 
schools. 196^ throuili 

^^utiwriiaUon 0 4.000 7.000 10.000 10.000 10.000 » 35.000 » 40,000 

bXS?mu^":::"::". o 4 ooo 4 ooo e^ow 3. 000 3. 000 0 0 

AppSpriaSoS:.:::::::: 0 4:000 2:500 6,00a 3.000 .3,000 0 ^ 

InstUutlQnal irarrts—ProIect 
frants for Improvimtnt of 

: . ""pfcE;:; J IE IE B B S 'S 

. Advanttd train«shlp$: - ^ j-OOO 15.000 19.000 

B^tt^JSuSt^- 73S l:ooo s;ooo olooo 10:000 11 000 iOto 10:470 

c A?Sf;5riTo^r;.:::".v. fM 8;ooo^ 9;ooo io;ooo 10.000 10.470 10.470 10,470 

Scholarships (nursint tduci- 

tional opportunity frants, . ; , 

1967 throufh 1969): „ innn crwi'Tmn i3r*000 113 000 

t: Authoriation 0 0 0 3,000 5.000 ^.roo»3Z;ooo w,uw 

"""ittilon....; 0 l,MO 16,900 25,300 30,900 20,000 21,000 

MXl::::::: "8 IISS ^IS iliS i|ggg i^:"!! 

^ " — ' J 

I ll^^'^d'Vw.OOoloW^^^ for both formuU and project frants with stipulation that $15,000,000 of fSnds 

appropriattd shall b« availatHa for project frantS) 
> p^400.000 rtstrted. 

' * Reflects total a/hounts authorized by formula if full f undinf were available. 
< $6,750,000 rtstrvtd. 



i 
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TABLE Z -APPROPRIATION AUTHORIZATIONS. BUOGEt REQUESTS, ACTUAL APPROPRIATIONS FOR NURSB'TRAIN- 

IKG. 1972-74 

(In thotoandsof dollars] * . 



1972 



1973 



1974 



CoRstruction: 
- Grants: 

Author'natlon « 

Bodwt re<^ue$t..- 0 

— Appropriation 19 500 

Authofiiation . i fwi 

Budftt ftautst V ^ TOO 

, Appfopr iatioft--. ! ' ' '— \ Im 

Institutional trantj (capiUtion): ^ 

Autboriiation 7/1 mm 

Budttt re<^uest '..'"Z'S. 0 

Appropriation ' 3i snn 

InstJjtDtionaJ irants and contrKts: ' 

Special projects for improvement of nurst training (frants and con- 
tracts): f 

Authorization i * 20 000 

Budctt re<^uest I,/.... ll 500 

Appropriation — IJ 000 

Full utilization irants and contracts: i , vw 

Authorization 3 coq 

Budftt reautst 'So 

Ajjpropriation .!!!!!!! 2 OOO' 

Financial distress grants: ' ' 

Authorization 15 mm 

^ Budget re<^ucst..y "i::::."': 0 

Appropriation „ " . in aqo 

SUrtupiianls: * 

Authorization 4 000 ^ 

Budget request " " " *'V ' q 

Appropriation h 

Advanced traineeshlps: 

Authorization:. x 20.000 

Budget request- i. , lYiTO 

Apprppriauon nj^^o 

Scholarships: , ' 

Authorization 1. /i\ 

Budget reouest 17 eJw 

Appropriation 19' 500 

Student loans: '^'^ 

Authorizati<^n 25 000 

Budget request 9' 610 

Appropriation...^ 211000 



40,000 

0^ 
20,000 



4; 000 



i.lJUO 

82,000 
33,500 
31,500 



28,000 
19.000 
25.000 

5.000 
2.000 
2.000 

10,000 
2.000 
10.000 

a, 000 
2,000 

2. 000* 

22.000 

11.500, 

12,500^ 

19.500 
2J.500 

30,000 
21.000 
24,000 



45,000 
0 

20.^ 

4,000 
1.000 



liOOD 

81; 000 

0 

36,150 



35,000 
15.000 
20.000 

6,500 
0 

1,000 

5,000 
0 

5.000 

ia.ooo 

0 
0 

24.000 
0 

13. 700 

20.500 

35.000 
21.000 
24,000 



» No specified amount—based on formula in the legislation. 



HiSTORt OF NURfiB TRAINING LtoISLATION 

The first comprehensive Federal legislation to provide funds for 
nursing education, the Nurse Training 'Act of 1964 (P.L. 88-581), 
demonstrated the recognition by the Congress that professional nurs- 
ing personnel were essential to the health of the nation. Before enact- 
n^ent of the 1964 Act, 23% of the Tiursing positions in hospitals were 
unfilled. Many experts predicted nui:se shortages of crisis proportion. 
The Nurse Training Act added title VIII, Nurse Training, to the 
Public Health Service>r:4ct which authorized a balanced program of 
Federal assistance to students and schools of professional nursing, 
with grants for construction of nursing education facilities, special 
projects to improve nur^ training, formula pavments for diploma 
sdiools, and low-cost, partially cancelable loans for nursing students. 
The Professional Nurse Traineeship program, established in 1956, 
was continued under this title and broadened to include advanced 
preparation in cjinical Specialties. Amendments in 1966 authorized 
nursing education opportunity grants for needy students and con- 
tracts to foster recruitment of such st,udents. 
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Title II of .theHealtkManpower Act of 1968 (P.L. 90-490) broa4- ^ 
ened the nur^ training provisions and extended the authority fo^two 
fiscal years, 1970 and 1971. The purposes for which special project 
grants^could be awjarded \vfir% "expanded, arid eligibility of applicants 
was modified. This Act authorized basic support for all three types of 
schoola of nursing (diploma, associate degree and collegiate) and ' 
amended 'the loan provisions ^.nd cancellation features. A new pro- " 
gram of nurs ing ^chplarsKips was added to replace nu rsing edueat ioif 
^>pportuaity gTant«^^4^4>vide-moty&^flexibiUty-ior5chool^juim 
financial available assistance to meet student needs. ' 
- Ttar jfriTse Traiiiiii g- A^ trf l^i ex pa n d ed txnd t>3Ct«nded J'^ierdr - 
assistance to nursing education through June 30, 1974, \vith maJcMC addi- ' 
tions: basic institutional support in. the form pf capitation grants 
(grants based on the number of nursing students .fenrolled^ therein), 
to schools of nursing that agreed to expand their eiirollm^nts or 
provide training to prepare certain types of nurse practitioners; 
financial distress ^ants for schools of nur^ng; and start-lip grant^T, 
for new nurse training programs. The 1971 xVct also^ increased the/ 
maximum Federal share of costs fo/nursing school construction, pro- 
vided authority for const rndtjon of interim educational facilities^ and 
authorized loan gtiarant^es ^d, ihtere^J subsidies f<ir non-Federal, 
loans for jihe building of nonprofit ^rival? .nursing schools. , ' * 

Contract authority was added td the authority for special proj^t ^ 
grants, and the authority for recniitment contracts was extended to 
include grants to accelerate recruitment Und encourage full utilization 
of educational tiilent for nursing* • . . • 

Major change^ in the loan and scholarship provisions included in- 
creased annual ceilings on loans, extension of eligibility fop loans and 
^scholarships to half-timp students, liberalized loan cancella{ion bene- 
fits, and Federal repayment^ of nursing; education loans for service 
under specified circumstances.* 

Since the nurse training authcrrities of title \7III of the Public 
Health Service Act were e3tablished in 1964 more than $700 million has 
Jbeen awarded for student scholarships, loans, arid traineeship?; for 
construction and basic support for nursing eduoafion programs; and 
for projects to improve nursing education and recruitment. Levels of 
funding for these programs in fiscal years 1965-74 an^ grants and , 
contracts awarded for this period are set forth below^ iii table 4. . , 



TABLE 4.-<JIWN'TS AND COHTRACTS AWARDED FOR NURSE TRAINING. 1965-74 



PfOiram authorized 

. - *. A . ^ t 

CoMlfuction of nunt •ducation fKitlUts - Hff"?! 

Projects for Improviment in nurst tralnlnf \^'A 

Paymint$ to diploma JchoolJ , IsIOj 

Nurtlnt itudent loans,.. }Sr;1 

Professional nurse tralneesWps....... .^-i.-.-, - igJ-'J 

Full utilization of nursing educatlopat talent i- ^ \^Lt 

Nurslni educational opportunity f/ants . ^ fxSriS 

Nursioi scholarships 1970-74 

Capitation tranls y-..-^ .^..-^ '19/Z-74 

Financial dWress tfant$..,,^^.ri^:'.'lV..L;-....:-^,w-:.^"::^ 1972-74 

Startup trants- . . V, . .r. W7Z-/4 

^ ' ~ : ^ ' ~f 

* Subject to final adjustment. 



Number of 
grants and 
contracts > 



Total awards 
(thousands) i 



224 
717 
1,615 
g,099 
1.572 
34 
5! 



2.804 
173 
13 



$144,368 
'92«S86 
12,003 ' 
154.208 
101,015 
4,846 
8,442 
88^171 
104.281 
11»?90 
1 024 



^he provisions ipf title VIII 6f the PubU? Health Service Act have 
resulted in demonstrable gains in sjiitable facilities for nursing educa- 
tion, expapded and modernized clini^l* and academic curricula, and 
increased numbers of nursing education programs, faculty, and stu- 
dent The provisiord^ have fostered i-^cruitriient of and assistance to 
students from ininority and socioecoiiomically. disadv*antaged back- 
grounds and encouraged upward mobility opportunities for licensed 
practical nurses and others with previous health service experience 
-^vishing t^rbgconieTegistCTedTlin^^ ~ ' ~ 



^''^^nce^the^m^ support for nursing education in 

ratio of employed registered iturses to population has increased from 
269 nurses per 100,000 people in 1956 to 861 per 100,000 in 1972. Hos- 
pital vaq^cy rates (unfilled nursing positions) have decreased from 
23 percent in 1962 to less* than 5 percent in 1972. TViile 74 percent of 
all active registered nurses are employed iij hospitals, nursmg homes 
and other health care institutions, and such employment remains the 
first preference of nursing" students, growing numbers of registered 
nurses'" from Sll educational backgrouhds are seeking advanced train- 
ing as nurse practitioner;?. Manj of those who choose to remain in the 
institutional setting are feceivmg advanced training in clinical spe- 
cialties tq better staff intensive care, wards and special units "for renal 
dialysis, cancer therapy, rehabilitation services and bufn care as well 
as to prepaid for administrative and supervisory roles. * 

^^y/^ N:^ED J'OR LEGlSLATIOir 

Btspite the advances in increasing the supply of professional nurses 
and the improvements which have been realized in the education of 
nursing students, this* nation still faces a shortage of nursing person- 
nel. The U.S. Public Health Service estimated tha.t by 1975 this couii- 
try would require one million professional nurses. Current supplies 
fall 50,000 below that goal. As more of our senior citizens enter nurs- 
mg homes or require home health care services the shortage will grow 
even larger. Tlie inevitability of some form of national health insur- 
ance will strain our supply of nursing personnel even further. A con- 
certed effort must fcfe made to cohtinue to increase the number of 
active professional nurses, by expanding enrollment in nursing edu- 
cation programs, to provide remedial education programs for those 
nurses who have left the work force to raise -families, and to encour- 
age licensed practical nurses and other allied health personnel Jto seek 
-^training as professional nurses. 

The Committee has identified two additional areas of concern with 
respect to the pool of professional nurse personne] : the growing in- 
fluence of foreign-trained nurses, which, in the Committee's view, 
could best be dealt with by revisions in the immigration law ; and the 
geographic maldistribution of professional nurses. 

A growing proportion of this country's supply of nursijig person- 
nel is foreign trained. The number of foreign trained nurses becoming 
licensed in the United States, which averagecj i.7 percent of the out- 
put by U.S. schools in 1950 and 10 percent in 1967, had grown to 17 
percent in 1972, outstripping 1971 HEW estimates whidi predicteS 
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16.4 percent by 1980. TaiBle 5 sRo ws the number of licensees issued to 
foreign trained nurses in 1971 and 1972 by State issuing such licenses. 

TABLE 5.— UCENSES ISSUED TO REGISTERED NURSES FROM FOREI GN COU NTRIES, ' BY MHHOO OF LICENSURE 
ANO STATE ISSUING LICENSE, 1971 ANO 1972 



1971 



1972 



Stjti or territory 



Total ExammaJton Endorsimcnt 



Exsminstion and 
endorsimint 



Totaf. 

Alaska - 

Arizona 

Arkansas 

California 

Colorado 1 

Conhecticut 

Oelawara 

DIstrktof Columbia 

Florida 

Georfia 

Guam... 

Hawaii 

Idaho 

Illinois — 

Indiana 

Iowa 

Kansas^ - 

Kentucky 

Louisiana 

Maim : 

Maryland 

Mas5acnos*tts 

Michiian 

Minntsola 

Mississippi 

Missouri 

Montana 

NibrasVa 

Nivada 

Ntw Hampshirt — 

Niw Jirsey- 

New Mexico 

NawYork 

North Caroltna 

North Dakota 

Ohio 

Oklahoma 

Oreion 

Pennsylvania 

Rhodi Island 

South Carolina. — 

South Dakota 

Tennessee. — . 

Texas 

UUh. 

Vermont 

Virtln Islands 

VIrtlnIa 

Waehincton 

West Viriinia 

Wisconsin 

Wyomini 



»6,824 



1,414 



5,410 



9,102 




i Includes those beini licensed for the 1st time and those previously licensed in another State or territory of the United 
States. 
»No report. 

1 Information not available. 
< Estimate. 

Source. American Nurses' Association. Statistics Oepartment ''Annual Statistical Report from the State Boards of Nurs- 
ln| to American Nurses' Association for the Calendar Year 1972/' Unpublished data. 

This Committee is concerned by the growing reliance of this nation 
on foreign-trained health manpower^ and would hope that increases in 
domestic supplies of health professionals would serve to obviate' our 
present dependence on foreign graduates. 



(3) Nurses aro seriously maldistributed geographically in much the 
same pattern and for many of the same reasons as are physicians. As 
the followmg table indicates, the nurse : population ratio varies widely, 
fmm a high of 673 per 100,000 people in the District of Columbia to 
a low of 190 per 100,000 in Arkansas. 

TABLE 6.-ADJUSTED TOTALS FDR EMPLOYED REGISTERED NURSES AND RATIO PER 100,000 POPULATIDN, BY 

STAT£ AND REGIOfi, 1972 ' 



Stale and ftrion 



Employed 
nurses > 



tiurst- 

popuTationT — : 
uiioJ SUie-afld^ffitm- 



Efnploytd 

nurses*- .Nurse- 
Od]ustfd population 



United SUtes.. 
New Enfland 



749, 979 



360 East north-central.. 



72,328 



596 



ConnKticut 

Maine 

Massachusetts... 
New Hampshire. 
Rhode Island.... 
Vermont'. 



Middle AUantJC.... 

New Jersey... 

New York 

Pennsylvania.. 



17,887 


579 


4,810 


464 


37,620 


649' 


4,445 


572 




485 


2,854 


612 



Illinois.... 

Indiana. 

Michiian.. 

Ohio 

Wisconsin . 



152,089 



370 



183,245 



485 



31,943 
89, 375 
. 61,927 



432 
485 
519 



South Atlantic 1. 108,963 



340 



Delaware 

District of Columbia..., 

Florida 4. 

Georfia 

Maryland 

North Carolina 

South Carolina- , 

Virftnia , 

West Virfinia.: 



2, 935 

5,020 
26, 202 
12, 492 
14,847 
16,649 

7,916 
16,647 

6, 255 



514 

673 
353 
263 
363 
318 
295 
348 
350 



West north-central. 

Iowa 

Kansas 

Minnesota 

Missouri 

Nebraska 

North Dakota.. 
' South Dakota... 



44,783 


397 


15,841 


298 


30, 546 


335 


42,032 


389 


18,887 


416 


68,044 


406 



11)59 
9,098 
19, 169 
14,982 
6,802 
:^tt5 
3,149 



413 
400 
486 
312 
443- 
455 
462 



Mountain. 



35, 322 



393 



East £outh-central...^. 



30,909 



235 



Alabama.... 

Kentucky... 
Mississippi.. 
Tennessee. . 



West south-central., 



Arkansas.. 
Louisiana.. 
Oklahoma.. 
Texas 





Ja, 


J, 847 


223 


8,487 


256 


5, 129 


226 


9, 446 


233 


47, 636 


237 



Ari2ona 

Colorado. ... 

Idaho 

Montana 

Nevada 

New Mexico. 

Utah 

Wyommi 



Pacific. 



• 3,776 
9, 133 
6.514 
28,213 



190 
245 
246 
240 



ArasKa 

California... 

Hawaii 

Oreion.*... 
Washinfton. 



8,513 


428 


11,780 


491 


2, 518 


. 329 




451 


1,732 


323' 


2,77a 


258 


3, 260 


285 


1,480 


* 425 


96, 443 


' 352 


1,399 


422 


68,668 


334 


3.110 


380 


8,790 


399 


14, 476 


420 



[ Adjusted for nonresponse to questions on<rnployment status and county ot employment. 
> Ratios based on 1972 population estimates. Market Statistics, N.Y., N.Y. 

Nifrscs." /'"«"can ^^f^*^' Associabon, Statistics Department. "The Nation's Nurses, 1972 Inventory of Riiistered 

Mechanisms must be developed to encourage the establishment of 
nursing education facilities, and the location or relocation of pro-, 
fessional nurses in areas which lack sufficient supplies of trained 
nursing personnel. Special project provisions' of this legislation as 
well as legislation also reported by the Committee, II.R. 4114, which 
would revise and extend the National Health Servico Corps Pro- 
gram, would encouriige volunteer nursing personnel to serve inedi- . 
cally underserved populations in the United States. ' 

In view of the critical problems facing the nation with respect to 
adequate supply, training, and distribution of professional nurses, 
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this Committee has proposod extension of the Nui^e Training Act 
\ through fiscal year 1978 with significant revision to^ reflect existmg 
I needs. 

Proposed Legislation 

Due to the veto of the legislation adopted by the Congress in 1974, 
no authority presently exists whicl> wbuld continue provisions of the 
Nurse Training Act for fiscal 1975. In view of tjio^fact that the pro- 
Vfss&i clm n j^ es m existing ituthDritics \^^o\M reqttke the ^^^ ^^ff!'!^^ 
of naw regulations as Nvell as neNv^ requirements for schools of iiui^:ii>g; 
—/Ohaiionunittee has chosenio extend, at_017¥Auj^^ 
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visions of existing law. Thus, aR. 4115 extends, through fiscalyear 
1975, the provisions of the 1971 Nni:se Training^ct ajid, foi^scal 
years 1976--1978, continues the program of support to schools and 
students with modifications designed to meet the greatest current 
needs in nursing— the preparation of nurse faculty, administrators, 
clinicians, and nurse practitioners. Support to schools include grants 
and interest subsidy payment for construction of nui;sing education 
facifities, i/istitutional support in the form of capitation grants, fin- 
ancial distress grants, special project grants and contracts for im- 
provement in nurse training, and oeginning in fiscal year 1976 two 
new programs. to assist schools of nursing and other educational en- 
tities in the development, expansion* and operation of programs pro- 
viding advanced nurse training and nui*se practitioner training. 
Student support through the professional nurse traineeships, and 
nursing student loans and scholarship is continyed. 

COXSTRUCTI(»X OUAXTS, IX)AX OUARANTEES AXD INTEREST SUBSIDIES 

The Nurg<^raining Act of 1964 authorized a program of matching 
grants to eligible nurse training j^i ogranis for construction, expansion, 
or renovation of nureing education facilities. The Health Manpower 
Act of 1968 increased,'the jh-eviously authorized maximum Federal 
share from 50 percent to 66% percent and authorized the inclusion of 
space for continuing education in the construction projects of bacca 
laureate and higher degree programs. The 1971 Act extended this au- 
thority through 1974 and added a new program 6f guarantees and 
interest subsidies for non-Federal construction lojins for nonprbfit 
private schools of nursing. 

From December, 1965, through June, 1974, 224 construction grants 
\Nere awarded — 94 for baccalaureate and higher degree programs, 79 
for asbociati? degree programs, and 51 for diploma programs. Nino of 
the awards to baccalaureate and higher degree institutions included 
space for associate degree programs conducted witjiin the same 
institutions. More than 11,000 new first year places have been pro- 
vided in schools of nulling and approximately ^^4,000 student places 
maintained with the construction made possible througlv these grants. 

TTie proposed legislation continues for fiscal year 1975 iibe existing 
authonty for construction grants, loan guarantees and interest sub- 
sidies and provides an additional $60 million over the next three fiscal 
years for grants for the construction 6f new facilities. It also pro- 
vided in scliooLs of mirsing and approximately 34,000 student places 
over fiscal years 1976-78 to assist nonprofit private »:hools of nursing 
with construction of nursing education facili^s. 
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ThQ Committee recognizes that many hew nursing education pro- 
grams-are::in need of teaching spi^ce and that many existing facilities 
need renovation or replacement. If nursing schools are to provide 
quality education to large mmibers of students and provide settings 
tor innovative instruction^) then adequate and appropriate facilities, 
space^and equipment are essential. . 

This is especially important for graduate pix)grams wliere expansion 
IS most noeded , and tlius, tlie .Committee lias, nithis new legislation 

— specihcally stipulated that grants may be awarded: for"expansron 
_?.^'^^"g/ro^rajns^ trainiog^The Gommittee^aAox, 

— anticipate that priority in the, award nf construction grants for rtow 
facilities will be given to applicants from areas where there is^ 
shortage of trained nursing personnel. 

, ' * CAPITATIOX GRANTS 

• ■ ■» 

feasic support grants for all types of nursing education prowams 
were authorized for the first time by the Nurse Training Act of 1971, 
based on the well-established need to maintain the quaUtv of educa- 
tion m nursing schools by establisliing a firm core of financial support. 
Such grants, termed "capitation'^ grants (formula grants to schools 
based on the nurjiber of nursing students enrolled therein), where 
authorized to be awarded to nursing schools that meet the following 
three r^uirements specified in the law: (1) expansion of enrollment; 
(2) maiitt<?nance of effort in the expenditure of funds from noii-Fed-r 
Wal sources; and (3) submission of a plan to carry out projects in at 
least three of eight specified categories. These projects included train- 
ing nurses for new roles or levels of nursing, establishing cooperative 
interdisciplinai*y trainine: among schools of nursing, effecting sig- 
nificant nursing curriculum* improvements with a view tmvard as- 
sumption of greater -patient care responsibility, and encouraging 
minonty group enrollment and retention. 

More than $100 million was awarded to eligible programs in fiscal 
years 197^1974. In each of the three years approximately 9S percent 
of the applicants met the eligibility requirements. The awards by type 
of program for each pf the three years are shown in table 6^ . 

TABLE 7.~NURSJNG CAPITATION GRANTS. NUMBER AND PERCENT OF AWARDS AND NUMBER AND 
PERCENT OF FUNDS BY TYPE OF PROGRAM IN RSCAt YEARSf 1972. 1973. AND 1974 

»72 1973 J ,1974 

Number Pircint Numbtr Pircent Number ~ . >ircint 
of awards of awards of awards of awards of awards of awards 

• «7S lOQ Sg *10Q ^ » 81 , 100 

»1r:;:.:::;:;-;:;:::;;;;;::r: !S - I? g IJl if 

«::!!!:::::::::::::;:::::::: 1 ^ '1 I ^ 

Arnoont Parcant Amount Percent Amount Pereanl 
of funds of funds of f unds of funds of funds of funds 

ToUI.V .. . »l/t39.3St ' lOQ S38>500,000 100 $34.341.774 10 

' D^P^o"!* • t,«l,2l3 2t~ t.004.766 rZ\ 5.679.501 17 

: «5.5a 3 1.101.26t 3 937.032 3 



, Testimony presented during hearings indicated that Federal capita- 
tion grants have perfnitted schools at all levels tb pi^epare students 
who can practice in a variety of settings, tp employ additional faculty 
and staff to compensate for increases in erirollmeiit, and to research and 
develop new.curricula/Capita'tion support^hUs aided nursing schools' 
in offering n^irsii}g edticatiou of ^.tpiality wMch would not otherwise 
be achieved on ti^t operating budgets. 

The Coriimittee has carefuli^^ considered the costs of the three types 
of undergraduate nursing, education programs as determined by the 
Institute of Medicine cost study, the nureing and non-nursing com- 

Sonents of their curricula, the length arid completion rates of the 
ifferent types of programs, and the relati^ve costs and number of 
graduate programs of nursing education. On the basis of these delib- 
erations, the Conoimittee has decided* on a more equitable formtda for 
capitation grants which provides a different per capita amount and 
different enrollment basis for the three types of initial nursing educa- 
,tiori programs beginning in fiscaf 1976, as follow?: 

(1) Each coUegiate school of nursing is authorized to receive $400 
for each student enrolled in each of the last two years of its und^ 
graduate program. , . . ^ * 

^ (2) Each associate degree school of nursing is authoriz^ to receive , ^ 
$275 for each student enrolled in the last year of its program and $27^^^a 
for one-half of the students enrolled in the first yeajuof its progran;i^,^^ 
(3) Each diploma school of nursing is authorized to receive $250 fdf/ , 
each fulltime studenti ' * . . ' ' ^ 

In ^rdet to be eligible for capitation awards, schools will still be ' 
required to meet maintenance of effort requirements, but the Commit- 
« teie, recognizing the serious physical constraints which many schools 
experience, has developed a series of options to the i)reviously 
mandated enrollment increase * requirements. The optioned re- 
quirements, designed to address current nationdl needs, includ^ train- 
^ ing nurse practitioners, training students in sites remote f^m the 
main teachmg facilities of the schools, providing continuing educa- 
* iion . programs for registered nurses, and operating p^rograms to 
identify, recruit, enroll, and graduate studente from disadvantaged 
backgrounds. The provisions for enrollment bonus st udei^ls and practi • , 
tioner students in ther capitatioif grant f prmnla will be repealea. Sup- 
port for advajiced nurse training programs and nurse practitioner 
training prog^ms is authorized by separate new sections of the pro* 
. posed legislation, * ' • / , 

The Committee js concerned by the relatively high withdrawal rates 

atperienced by all three types of programs. While such rates are con- 
perably lower tlian withdrawal rates for college students in other 
elds of study, they are considerably higher than thbse experienced 
by other health professions schools. The Committee hopes that a niore 
concerted effort will be made by nursing schools to identify potential 
students who would be more likely to graduate and thus become able 
to graduate a larger proportion of enrolled students. 

' ' FIKANCXAL DISTRESS GRANli 

Assistance with costs of operation for schools of. nursing iti serious 
financial straits, and with costs of meeting accreditation* requirements 
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were among !he purposes for which special project grants could be 
awarded imder the Health Manpower Act of 1968. Fifteen grants were 
made for thig purpose in fiscal years 1970 and 1971. 

The Nurse Trainixig Act of 1971 provided a separate authority for 
this type of assistance which authorized financial distress grants to 
assist schools of nursing in serious financial straits to meet ,opera- 
tional costs necessary to maintain quality educational programs or 
meet accreditation requirements. 173 financial distress grants totaling 
$11.3 million were awarded under this new authority. 

Schools have used monies received from financial distress grants to 
meet emergency situations such as damage caused by floods, to maintain 
the (juality of the nursing education program for a limited period, 
pending availability of stable long-term support and to cover the costs 
of special efforts required to achieve program accreditation. 

The proposed legislation continues, at existing levels, the 1974.au- 
thority for financial distress grants during fiscal year 1975, andT pro- 
vides $15 millioH for fiscal years 1976-78 to continue authority to 
provide assistance to schools of nursing which are in serious ^nancial 
straits to meet operational costs necessary to maintain quality educa- 
tional programs, or which have special need for financial assistance to 
meet accreditation requirements. 

NTTRSIXG STUDENT LOANS AND SCHOLARSHIPS 

The nursing student loan program first authorized under the 
• Xurse Training Act of 1964 was designed to increase the number of 
nurses in practice hy helping students finance costs of initial or grad- 
uate nursing education with long-term, low interest, loans that could 
be partially' canceled through employment in nursing after gradua- 
tion. This program made it possible for nursing students to borrow up 
to $1,000 in any academic year for full-time study. Up to 50 percent of 
the loans could be canceled for full-time employment as a professional 
nurse in any public or nonprofit private institution or agency. 

The 1968 Act increased the maximum amount of a student loan to 
$1,500, and required that in awarding loans preference should be given 
to licensed practical nurses and first year students. Up to 100 per- 
.cent of the loan could be canceled for service as a professional nurse 
in a public or non-profit private hospital in an area designated by the. 
Secretary as having a substantial shortage of nurses. 

The 1971 Act raised the maximum amount of the loan to $2,500 p^r 
student and inchided half-time as well as full-time study. The rate oF" 
loan cancellation was improved and a new provision for loan repay- 
ment was added. 

More than $15.4 million has been awarded to schools of nursing for 
student loans since the initiation of the program. The number of 
schools participating in the loan program has increased from 426 in 
1965 to 1,151 in 1974 and the numoer of students receiving assfistance 
from 3,654 to 26,250. ' , . 

The proposed legislation provides a simple extension of existing au- 
thority for fiscal 1975 and $90 million over fiscal year? 1976, 1977, and 
1978 (and such sums as are necessary for the next three fiscal.years 
to permit students who have received loans during such, period 
:to complete their education) to schools of nursing for Federal capital 
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contributions to student loan funds. It also would defer loan repay- 
ment while the borrower is training to be a nurse anesthetist, in addi- 
tion to the deferment a\ ailable while pursuing other kinds of advanced 
nurse training. . " . i c 

A' program of scholarships for nursine students of exceptional fi- 
nancial need was authorized by the Health Manpower Act of 1968. 
This program authorized grants to nursing schools for' scholarships 
based on a fomula of $2000 times one-tenth of their full-time students. 
The maximiun authorized scholarship award was $1500 per year. The 
Nurse Training Act of 1971 extended the authority for scholarships, 
and increased the maximum student scholarship per year to $2000 and 
revised the formula for scholarship grants to schools. It also extended- 
eligibility to half-time students. The number of schools participating 
in the scholarship program increased from 677 in 1970 to 1^25 in 1974. 
The number of students assisted increased to an estimated 20,500. 

In the Committee's view, continuation of the scholarship program is 
essential if needy students from disadvantaged back^unds are t6 
enter and complete nursing studies. The proposed legislation would 
extend the scholarship provisions of existing law and,.rf fully funded, 
will provide an estimated $201 million for fiscal years:l976, 1977 and 
1978 intrants to schools of nursing. ^ 

PROFESSIONAL XtJRSE TRAI^'EESHIPS , 

* \ 

The Professional Nurse Traineeship program has been the major 
source of Federal financial assistance for registered nurses-to obtaiii 
the advanced educational preparation necessary for leadership posi- 
tions in nursing. This traineeship support Jias enabled nurses, to obtain 
the necessary knowledge and skills to serve in positions ad teachers, 
administrators, supervisors and clinical specialists. < 

Originally authorized by the Health Amendments Act of 1956 
{P.L. 84r-911), this program was incorporated into the Nurse Train- 
ing Act of 1964 and the nurse training authorities of 1968 and 1971. 
Since the inception of this program, more than 70,000 nurses received 
traineeships for long-term full-time study and/or short term intensive 
courses. More than half of the nurses who had traineeship aid foilong- 
term study under the 1964 and 1968 legislation were preparing for 
teaching. I 

At the time the pro-am was established, few nurses held a bach- 
elor's degree; thus traineeship support was made available for study 
at the baccalaureate as well as the master's level. In recent years, as 
the number of baccalaureate graduates increased, an increasing pro- 
portion of traineeship assistance has been awarded to nurses studying 
at the master's and doctoral level. It is the Committee's intention that, 
because of the availability of loans and scholarships under this Act 
for baccalaureate study and the pressing need for professional nurses 
with advanced training, priority consideration in the awarding of 
traineeships imder this section shall be given to professional nurses 
studying at the master or doctoral level, or seeking advanced training 
in clinical specialties or as nurse practitioners. 

The proposed legislation continues the existing traineeship pro- 
gram for fiscal year 197i5 and authorizes $60 milliofi pver fiscal years 
1976, 1977, and 1978 for the cost of traineeships for the training of 



professional nurses to teaclf, to serve in administrative or supervisory 
capacities* and to serv^e as nurse practitioners .ot other nursing 
specialists.^ 

SPECUL PROJEOrS TOR THE IMPROVEMENT OF NTTRSE TKAIiflKG 

Project 'grants for improvement in nurse training, were first au- 
tnoriiedby tiie Xurse Training Act of 1964 to assist schools of nursing 
4u meeting the additional costs of projects designed to improve, 
lengthen, or expand nursing educational programs/Under the Health 
Manpower Act of 1968,. the scope of the projects'was broadened to in- 
clude planhing, development, and establishment of new programs of 
nursing education, and eligibility was extended to public and nonprofit 
private agencies, organizations, and institutions. The Nurse Training 
Act of 19T1 continued and further broadened the authority for special 
project grants and included authority for contracts. 

Special projects are the most significant of all the nur^ train- 
ing provisions in terms of effectiveness in improving nursing educa- 
tion nation\yide. They have directly assisted schools ancf indirectly 
benefited the entire nursing eikication community as nex^information, 
publications, and multimedia instructional tools are disseminated for 
wider use and application. 

Special project funds have been effective as^ mechanisms to sub- 
stantially improve nursing curricula and have assisted in the establish- 
ment and development of^jQfiB? programs of basic, graduate, and 
specialized nursing education. These funds, have also facilitated the 
introduction of preparation for expanded nurse roles into the cur- 
riculum of existing programs. 

A total of 582 grants have been awar.ded under the special project 
grant authority. The following tabulation shows the number of grants 
completed and still underway in various categories. 

TABLE S-NURSIK^ SPECiAl PROJECT GRANTS, 196S-74 

^ Completed Current 

Catifory: 

Career development lo 44 

Curriculum revision i 94 65 

Expanded cllnicial role 6 ' 33 

Faculty development 16 4 

Inst/uctional technolofy 62 21 

Nev^pro|fam , ^ . 27 32 

Proifam evali/ation » U - - -JB 

Plannini f rants 61 2* 

* Remedial services ,15 39 

Special flnancfni ^ / 2 .0 

Total , , 307 275 



Tke 1966 amendments to the nurse training authorities authorized a 
nursing education recruitment" pro-am, with special emphasis on 
attracting disadvantages a'nd minority students. Section 868, "Full 
Utilization of Educational Talent for the Nursing Profession," pro- 
vided authority for contracts with educational and other publid and 
private noj}profit institutions to encourage qaulified young people of 
exceptional financial need to enter the nursing profession. Assistance 
was provided to schools and other groups to admission and retention of 



^ individuals who are financially or otherwise disadvantaged as a result 
of socioe<!onomic factors. The Xurse Training Act of 1971 broadened 

,this authority to provide for upward mobility in nursing through 
recruitment of licensed practical 'mirs(5si ex-oiedical corpsraen. and 
others. From 1968 through 1974, .$4.8 million was awarded for 25 
contracts and 9 grants. 

The Committee feels tliat several of the seven special projects au- 
thorized in existing law are either duplicative or vague ki purpose and 
that the purposes of the section, "programs tg encourage full utiliza- 

, tion of nursing educational talent/' sliould be inco;porated into the 
special projects section. As with the other authorities*, the special 
pjjojects section is extended at existing levels for fiscal 1975. Beginning 
iii ftscal year 1976, the proposed legislation revises the existing special 

. pi^ojects section and provides $45 million for fiscal years 1976, 1977, 
aixd 1978 for grants and contracts to meet the costs of projects for the 
folloiving purposes. (1) mergers of nurse training programs or devel- 
opment of cooperative arrangements among hospitals and academic 
institutions, (2) assisting new or modified programs of research in 
hursing education (including programs in pediatric and geriatric 
nursing) and curriculum impro\^ement, (3^) increasing opportunities 
for individuals from disadvantaged backgrounds, (4) continuing edu- 
cation for nurses, (5) retraining opportunities for nurses, and (6) 
increasing supply and improving distribution of nurses by geographic 
area or specialty group. 

While the Committee is impressed with the advances in nursing 
education made possible through the use of these funds, and would 
continue support of basic research in nui'sing education, it feels that 
certain areas should be stressed. The Committee is particularly aware 
of the critical need to develop programs which would prepare nurses 
for erftploynfent in patient care in nursing home settings. More and 
more of the profe.ssional imi-ses cuirentl} employed by nursing homes 
are absorbed by jjdministrative duties, leaving patient care to ill- 
prepared aides and orderlies. Ah equally important concern of the 
Committee is the geographic maldistribution of nurses, discussed ear- 
lieir in this report. Therefore, it is anticipated that in the awarding of 
grants and contracts under this section the Secretary afford special 
consideration to applications for special projects to promote educa- 
tional programs in geriatric and pediatric nursings and projects to 
imrprove the geographic distribution of nurses. 

T ADVANCKD NURSK TKATXIXG PROGRAMS ; 

Thi Committee recognizes a critical need for more nurses with ad- 
vj^n(ed training. Many institutions which are now offering graduate 
pi'O^jrams in nui'sing must significantly expand these programs; others^ 
mtjst be encouraged and assisted in developing such programs. 

Clinical specialists in nursing are needed to complement the sophisti- 
catejd level of jnedical care now being provided as a result erf clinical 
re^earcli 4nd technological developments in ppen heart surgery, bum 
tfter^py and renal dialysi$. Nurses in a burn therapy unit must be 
fjVtmlifjrT with control of infection through external application of 
antibiotics, nutritional levels essential to survival, and the problem 



of oxygen loss. Coronary care units employing skilled nuiSes are 
effective m reducing in-hospital mortality of heArt attack patients. 
TOie mortality rate is now typically about 20 percent, a reduction of 
10 percent from that of a decade ago. The nurse, aided by modem 
monitoring ec^uipment, is the key in these specialized patient care units^ 

The Committee is also aware of the continuing need to prepare pro*>r. 
fessional nurses for supervisory and administrative duties, and for 
careers in nursing education. As growing numbers of nurses seek 
advanced training as ilinicalspecialists and practitioners, a concomi- 
tant increase in the number of instructors prepared to provide such 
traininje; must be effected. % ' t , . 

Nursing schools are unable to establish new'ffraduate programs 
which are expensive to ipitiate and maintain, to the development 
phases of a university-based graduate program, funds are needed for 
planning, consultation, research, and curriculum development. HigMy 
qualified f acultjr must be secured or prepared to achieve the low stu- 
dent-faculty ratio needed for graduate educatipn. Specialized, practice 
settings must be .found or developed for individualized experience in 
the various clinical specialties offered. 

In recognition of these needs the proposed legislation authorizes a 
new, specially targeted program for the advanced training of nurses. 
This provision authorizes $60 million over fiscal years 1976, 1977, and 
1978 for grants and contracts for projects at .collegiate schools of 
nursing to plan, develop and operate, significantly expand, or main- 
tain existing programs for the advanced training of graduates of all 
three types of nursi^ng schools. . i , 



NURSE. PRACrnXIONER PROGRAM^ 



In 1971 this Committee noted fhat one way to increase tlie delivery 
of health care was by expanding the role of the nurse to include the 
performance of some lasl^ which in the past bad been performed prJy 
by physicians. Consequently, the Nurse Training Act <& 197l included 
autnority for special projects to encourage the preparation of nurses 
as pediatric nurse pragtitiyners and othertypes of nurse, practitioners, 
and for additipnal capitation awards to schools. with training pro- 
- grams for nurse practinoners and nurse midwives. ' ^ 

A nurse practitioner is a registered nurse who has successfully com- 
pleted a program of study designed to exi)and the nUrse's knowledge< 
and Clinical skills level of responsibility in the provision of health . 
care which combmes selected services of the^registered alurse land the 
physician in the delivery of primary health care. Xiirse practitioners 
provide comprehensive heajth care to individuals, families and groups 
m homes, clinics,^ offices, institutions, industry, schools, and other 
health care settings. They are prepared to assess the hea^ith 
status of individuals, make decisions about treatment in collaboration 
with physicians, and to pfo vide. routine care, counseling and teaching 
to patients and families. A nurse practitioner can thus substantially ex- 
tend the delivery of health services in rural and other upderserved 



areas. 



Three clinics h^ve been established in New Mexico witb family 
nurse practitioners providing most of the care. Starting with a demon- 
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stration in a rural community medical center where physician backup 
was provided bjj phone and a physician visited twice a week, this 
model was successfully^ transferred to two urban settings. Over a six 
month period, there were 11,674 patient eni?ounters at these three 
clinics. Family nursQ practitioners nandled almost ninety percent of 
the encountere. ^ 

On isolated Deer Isle, Maine, tlife family nurse practitioner is the 
first, contact a patient has with the health care system. She evaluates 
the patients as the primarj' practitioner and decides if s^e can handle 
the problem alone. If necessary she contacts the physician and to- 
gether they decide upon the appropriate course of action. The nurse 
makes 200-^250 visits pet montn. One quarter of these visits are to el- 
derly people who frequently are homebound and would othersvise have 
little or no access to health care. 

The Haywood-Moncure Health Center was established to improve 
health care in a depressed and underprivileged agricultural area of 
North Carolina. Here family nurse practitioners are the primary pro- 
viders of care to fanailies. The family nurse practitioners work collab- 
oratively] with physicians through regularly ^scheduled conferences to 
plan patient care. The physicians have a caseload of referred patients 
whp Uie^ramily nurse practitioners consider beyond their scope of prac- 
tice^ and the family nurse practitioner concentrdtes on followup of 
patients seen by the physicians. 

Provision^ of services by nurse practitioriei's working either in 
a rural settipg or in an inner-city area can help alleviate 8ie existing 
maldistribution of health resources and bring needed health services to 
people who are now getting them. Additionally, nurse practitioners 
represent a potential health manpower pool which could significantly 
reduce health care costs. In the view of the Committee, significantly 
greater numbers of professional nurses, prepared at advanced levels 
for independent and collaborative health care delivery as nurse-mid- 
wives, pediatric, family, and geriatric nurse practitioners are needed. 
There is an especially critical need for nurses specially prepared to deal 
therapeutically with our large geriatric or elderly population — those 
who are institutionalized, as well as those living in the community. 
Nurses have shown great interest in this additional preparation and 
universities and colleges of nursing have responded in developing pro- 
grams. Like all specialized preparation for health professionals, these 
programs are costly to establish, maintain and attend, and financial 
assistanceis needed for both schools and students. 

The proposed legislation therefore provides $60 million for fiscal 
years 1976, 1977 ana 1978 for grants and contracts for projects at 
schools of nursing, medicine, and public health, as well as public or non- 
profit private hospitals to plan, develop and operate, significantly ex- 
pand, or maintain existing programs for the training of nurse practi- 
tioners. The Secretary is directed to develop guidelines for such pro- 
-ams for nurse practitioner ti-aining after consultation with profes- 
sional organizations. 

/ Agency IIepokts 

The following communication was received from the Department 
,of Health, Education, and Welfare, setting forth thti comments of 
the Department on the provisions of H.R. 4115. ^ " 



The Secretary of Health, Educatiox, and Welj*abb, 

Washington^ D,C,^ March 5^ 1975. 

Hon. Harlbt Q. Staggers, 

Chairman^ Committee on Interstate and Foreign Comm^erce^ House of 
^ Representatives^ Washington^ D,0. 

Dear Mr. Chair^ian : We understand that the Interstate and For- 
eign Commerce Committee intends to consider this week H.R. 4115, 
a bill to amend Title VIII of the Public Health Service Act to provide 
for support for nurse training. I enclose a copy of the President's 
Memorandum of Disapi)roval of H.K. 1T085, a bill very similar to the 
one before you for consideration. Moreover, I would like to reiterate 
the Department s strong opposition to this legislation and strongly 
recommend that the Congress enact legislation recently Submitted by 
the Department. 

Although the Subcommittee on Health reduced somewhat the au- 
thorizations in H.R. 4115 from those in the disapproved bill, H.R. 
17085, nevertheless they are still far in excess of the President's budget 
requests for fiscal year 1975 and fiscal year 1976. The Subcommittee 
bill would authorize $141.3 million for fiscal vear 1975 and $161 million 
for fiscal year 1976 while tlie President's budget requests are $44.0 
million and $32.9 million respectively. Moreover, the funding levels 
proposed for fiscal year 19^77 and fiscal yearl978, i.e., $181 million and 
$211 million, cannot help but raise expectations far beyond what 
could reasonably be expected to be available for these activities. 

Moreover, the reported bill does not meet in any significant jneasure 
any of the programmatic issues which concern the Administration. 
Continued emphasis on capitation for this undergraduate field is costly, 
inefficient, and unnecessary. Capitation subsidies to encpurage enroll- 
ment expansion are not needed in view of the sizeable increase in ^he 
aggregate supply of nurses already realized, as well as those projected 
to occur in tne future. Moreover, the capitation mechanisms ao not 
permit scarce Federal resources to be targeted on addressing the needs 
of schools and students in underserved areas. The construction author- 
ity in the bill is not needed, the general student assistance provisions 
are largely .duplicative of existing undergraduate student assistance 
programs QfFered by the Office of Education and are unnecessary, and 
the continued absence of any meaningful attempt to redress the un- 
balanced maldistribution of nurses is a serious flaw. 

We strongly object to H.R. 4115 because of its unreasonable author- 
izations and because it is not a part of a comprehensive ]iealth profes- 
^ sions authority aimed at addressing the problem of geographic mal- 
distribution. I strongly; recommend that the Committee favorably 
report the Administration's nroposal. 

We are advised by the Office of Management and Budget that there 
is no objection to the submission of this report from the standpoint 
of the Administration's program, and that enactment of H.E. 4115 
would not be in accord with the program of the President. 
Sincerely, 

• , Caspar W. Weinberger, 

^ Secretary. 
Enclosure. ' 
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The White House, 
Office of the White House Press Secretary, 

January 3^1975. 

MEMORANDUM OF DISAPPROVAL 

I have withheld my approval from H.R. 17085, a bill that would 
amend Title VIII of the Public Health Service Act to provide sup- 
portior the training of nurses. 

This measure would authorize excessive appropriations levels — 
more than $650 milliou^over the three fiscal years covered by the bill. 
Such high Federal spending for nursing education would be intoler- 
able at a time when even high priority activities are being pressed to 
justify their existence. 

I l:>elieve nurses have played and will continue to play an invaluable 
role in the delivery of health services. The Federal taxpayer can and 
should selectively assist nursing schools to achieve education reforms 
and innovations in support of that objective. The Administration's 
1976 budget request will include funds for this purpose. Furthermore, 
I intend to urge the 94th Congress to enact comprehensive health per- 
sonnel training legislation that will permit support of nurse training 
initiatives to meet the new problems of the 1970's. ^ 

This act inappropriately proposes large amounts of student and 
construction support for schools of nursing. Without any additional 
Federal stimulation, we expect that the number of active duty regis- 
tered nurses will increase by over 50 percent during this decade. 

Such an increase suggests that our inventives for expansion have 
been successful, and that continuation of the current Federal program 
is likely to be of less benefit to the Nation than using these scarce re- 
sources in^other ways. One result of this expansion has been scattered 
but persistent reports of registered nurse unemployment particularly 
among graduates of associate de^e trainingf programs. 

Today's vei^ different outlook is not reflected in this bill. We must 
concentrate Federal efforts on the shortage of certain'rfurse specialists, 
and persistent geographic maldistribution. However, this proposal 
would allocate less than one third of its total authorization to these 
problems. Moreover, it fails to come to grips with the problem of 
geographic maldistribution. 

Support for innovative projects — involving the health professions, 
nursing, allied health, and public health — should be contained in a 
single piece of legislation to assure that decisions made in one sector 
relate to decisions made ;n another,* and to advance the concept of an 
integrated health service delivery team, liy separating out nursing 
from other health personnel categories, this bill would perpetuate 
what has in the past been a fragmented approach. 

The enrolled bill would also extend various special nursing student 
assistance provisions of current law. Nursing students are overw^helm- 
ingly undergraduates, and as such should b^and are — entitled to the 
same types of student assistance available generally under the Office 
of Education's programs for post-secondary education. These include, 
in particular, guaranteed loans and ba^c educational opportunity 
grants for financially hard pressed students. Categorical nursing stu- 
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dent assistance activities are not appropriate and should be phased 
out, as the Administration has propc^d. 

Gerald R. Ford. 

INFLATION IMPACT STATiaiBNT 

The Committee is imaware of any inflationary impact on the econ- 
omy that would result from passage of the proposed legislation. The 
reported bill continues existing programs during fiscal 1976 at fiscal 
1974 authorization levels. This proposed authorization represents only 
.9% of the total estimated Federal budget for health in fiscal 1975 and 
.07% of the total estimated Federal outlays for fiscal 1975. 

The reported bill also contains a revision and extension of the exist- 
ing authority for fiscal years 1976, 1977, and 1978. The authorizations 
for these fiscal jears represent decreases from existing levels by a total 
of $75 million m fiscal }976, $50 million in fiscal 1977; and $26 million 
in fiscal IpfS, a reco^ition by the Committee of the need for fiscal » 
economy ii> it^^ consideration of existing programs. Furthermore, 
whereas fully 85% of the funds authorized in fiscal 1974 were for basie 
support of traditional nursing education, the proposed legislation rep- 
resents a gradual shift toward support of innovative nursing education 
through special projects to improve geogr^hic distribution, recruit 
individuals from disadvantaged backgrounds, and provided continu- 
ing and remedial training for professional nurses; and special projects 
to provide advanced training opportunities and train new nurse prac- 
titioners who will help to relieve current shortages of trained health 
professionals. By training professional nurses to perform many of the 
tasks traditionally performed by physicians, at less than one- third the 
cost of training a physician, the implementation of this legislation 
should promote better health care for many Americans at a signifi- 
cantly lower cost. 

FROGRAM OVERSIGHT 

The Committee's principal oversight activities with respect to this 
pro-am have been conducted by the Subcommittee on Health and the 
Envirmment in connection with its consideration of the legislative au- 
thority; Legislative hearings on the pro-am were conducted by the 
Subcommittee in May of 1974, ahd again, in February of 1975. Its 
findings are discussed in the report under Need for and Proposed 
Legislation as th^ proposed legislation is designed to respond to the 
Subcommittee's findings. 

The Committee has not received oversight reports from either its 
own recently organized Subcommittee on Investigations and Over- 
sight or the Committee on Government Operations. 

Section-by-Section Analysis . - Vr 

Section!. Short Title ; References to Act- 

Section (1) (a) pro videa that the Act may be cited as the "Iferse 
Training Mi of 1975". -/^ < 

Section (l)(b) provides that whenever in the Act an amendment 
or repeal is expressed in terms of amendments to, or repeal of, a section 
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or other provision, the reference is to a section or ^ther provi^on of the 
PubferttHalth Service Act (hereinafter, the PHS Act) . 

TITLK»_I=Q5r£-YEAR EXTENSIOK 

Section 101. Extension^a^^-xisting Authorities Through Fiscal Year- 
1975 

Section 101(a) amends section 801 of the PHS Act, relating to 
nursing school construction grants, to extend the authority through 
fiscal year 1975. 

Section 101(b) amends section 806 (i) of the PHS Act, relating to 
nursing school capitation grants, t6 extend the authority through fiscal 
year IvTS. - -^ ^ ^-^^ 

Section 101(c) amends section 808 of the PHS Act, relating to 
nursing special projects and financial distress grants, to extend these 
authorities through fiscal year 1975. * 

Section 101(d) amends section 809 of the EHS'Act, relating to 
nursing school construction loan guarantees and^interest subsidies, to 
ext^d these authorities through fiscal year 1975. - 

Section 101(e) amends section 810(d) of the PHS Act, relating to 
nursing school start-up grants, to extend the authority through fiscal 
year 1975. 

Section 101(f) amends section 860 of the PHS Act, relating to 
nursing scholarshipSy-to-extend the authority through fiscal year. 197{j, 
with provision for continuing through fiscal ybar 1978 of awards lo 
students who initially received scholarship. aid prior to June 30, 1975. 

S^tion 101(g) amends section 868(b) of the PHS Act, relating to 
grants and contracts to encourage full utilization of educational talent 
forlhe nursing profession, to extend the Authority .through fiscal year 
1975. 

TTTLRn — PREVISION AND EXTENSION OF PROGRAMS THROtTGH FISCAL ' YEAR 
^ 1078 

— , * ' Part A— Effective Date 

Section £01. Effecti/ve Date \ . * 

Section 201 provi des th at, except as otherwise specifically provided, 
the amendments made by title II of the bill shall take effect July 1, 
1975, and that-amd=idments made by title II to title VIII of the 
PHS Act are made to such Act as amended by title I of the bill. 

Part B — Construction Assistance • 

Section £0£. Externum of Chants and foan Guarantees and Interest 
Subsidies 

Section 202(a) (1) amends section 801 of the PHS Act to authorize 
appropriations of $20 million for fiscal year 1976, .$20 million for 
fiscal year 1977, and $20 million for fiscal year 1978 for grants for 
construction of nursing school teaching facilities. 

Section 202(a) (2) amends section 802(c) (1) (A) of the PHS Act 
to provide that in considering application for construction grants, 
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the Secretary shall take into account the relative effectiveness of pro- 
posed facilities in expanding the capacity of the School to provide 
graduate training. 

Section 202(b)(1)(A) amends existing sections 809'(a) and (b) 
of the PHS Act (redesignated as sections 805(a) and (b)) to extend 
^ for fiscal years 1976, 1977, and 1978 the authorities for loan guarantees 
and interest subsidies for construction loans made by non-Federal 

• lenders to nonprofit private schools of nursing. 

Section 202(b) (1) (B) amends existing section 809(a) of the PHS 
Act (redesignated as section 805(a)) to repeal existing provisions 
which require that, in case of default, no loan guarantee may appty to 
more than, 90% of the loss of principal of and interest on the loan. 

Section 202(b) (2) aipends existing section 809(e) of the PHS Act 
(redesignated as section 805(e)) to provide that, of the amounts 
appropriated for the loan guarantee and interest subsidy fund, not 
more than $1 million m fiscal year 1976, $1 million in fiscal year 1977, 
and $1 million in fiscal year 1978 may be appropriated for interest 
subsidy payments. 

Section 202(c) amends existing sections 809(a) and (b) of the PHS 
Act (redesignated as section 805(a) and (by) to authorize the Secre- 
tary to make loan guarantees and interest subsidies for construction 
loans made to nursing schools by the Federal Financing Bank, in addi- 
tion to the existing authority for such support for loans made by non- 
. Federal lenders. ' . 

' Section 203. Technical Amendments 

Section 203(a) (1) amends title VIII of the PHS Act to insert 
;m^y the heading for part A the following ; "Subpart I— Construction 
Assistance". 

' u^^^^^Pa^^^^^^ ^^^^^ heading of part A of title VIII of 
3 A?® ^^HS Act to read : "Assistance for Expansion and Improvement of 
rilSurse Training". 

Section 203(b) redesignates existing section 809 of the PHS Act as 
-.section 805. . , 

Part C— Capitation Grants 

• Section 205. ExtenMon and Revision of Capitation Grants 

Section 205(a) amends existing section 806(a) of the PHS Act 
jredesi^ated as section 810(a) by title III of this Act) by authoriz- 
ing capitation payments as follows : 

(1) Each collegiate school of nursing would receive $400 for 
each Under-graduate full-time student enrolled in each o'f the last 
2 years of such school. 

(2) Each associate degree school of nursing would i-eceive $275 
• for one-half the number of full-time students enrolled in the first 

year of such school and $275 for each full-time student enrolled 
in the last year of such school. 

(3) Each diploma school of nursing would receive $250 for each 
full-time student enrolled in such school. 

Section 205(b) repeals subsections (c), (d), (e),and (f) of e2?isting 
section 806, of the PHS Act, relating to the definition of "enrollment 
bonus student, class size and application requirements for bonus en- 
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rollment students, maintenance of effort and enrollment increase re- 
quirements, and the ;plan requirement fox ca{)itation grants. It adds 
new section 806(c) with the following provisions: 

New section 806(c) (1) of the PHS Act requires that each school's 
application for a capitation grant contain or be supported by reason- 
able assurances satisfactory to Secretary that (A) such school will 
maintain its enrollment of first -year stuaents ia the school year begin- 
ning after the fiscal year in which the grant applied for is made at a 
level not less than the enrollment of such students in the preceding 
school year, and (B) such school will, during fiscal year for which 
the grant is made, maintain the ahiount of non-Federal funds ex- 
pended at a level not less than the average amount expended in the 
three preceding fiscal years. ' :^ 

New section 806(c) {£) of the PHS Act inquires that each school 
meet one of the following additional requirements in order to be eli- 
gible for a capitation awatd : 

(A) The applicant shall provide reason^l^ie assurances that for the 
school year begiiming after the close of the'fiscal year in which a grant 
is made andior each school year thereafter beginning in a fiscal year in 
which a grant is made, the first-y%ar enrollment of full-time stud^^nts 
in the school will exceed the number of sxvch students enrolled in the 
scliool year beginning during fiscal year 1975— . 

(i) by 10% of such number if the number was not over 100; or 

(ii) by 5% of sucbf^number or ten students, whichever is greater, 
C ; if such number was more than 100. / 

(B) The school has provided reasonable assurances that it will carry 
out, under a plan approved by the Secretary, one of the following 
programs in the school year beginning after the close of the fiscal year 
in which the grant is made and in each school year thereafter begin- 
ning in a fiscal year in which a grant is made : ' 

(i) In the case of collegiate schools, a nurse practitioner train- 
ing program. 

(ii) A pro-am under which students will receive a significant 
portion of cljnical training in community health centers, long- 
term care facilities, and arjibulatory care facilities geographically 
remote from the main site'of teaching facilities of uie school. 

(iii) A program for the continuing education orjiurses which 
meets needs identified by appropriate State, regional, or local 
health or educational entities (including health systetnb agencies). 

(iv) A program to identify, rceniit, enroll, retain, and ^aduate 
individuals m)m disadvantaged backgrounds under which pro- 

« gram at least 10% of each year's entering class (or 10 students, 
whichever is greater) is composed of such students. ' 

Section 205(c) amends existing section 806 (i) of the PHS Act (re- 
desi^ated as section 806(f) to authorize appropriations for capitation 
grants of $50 million for fiscal year 1^)76, $55 million for fiscal year 
1977, and $60 million for fiscal year 1978. 

Section 205(d) authorizes appropriations for fiscal years 1976, 1977, 
and 1978 of such sums as necessary to continue grants to nursing 
schools for "enrollment bonus students'' enrolled in the schools be- 
fore June 30, 1975. 

ERIC 2-6' , 



Section 206, TechtdcdL Amendments 

Section 206 (a) and (b) redesignate subs^tions (g), (h), and 
(i) of section 806 of the PHS Act as. subsections (d), (e), and (f), 
respectively, and makes appropriate conforming amendments. 

Section 206 (c) amends title Vlll.of the PHS Act by inserting after 
section 805 the .title : "Subpart II— Capitation Grants'^ 

* Section £07. Effective Date 

The amendments made by P^rt C will take effect with respect to 
capitation grants made in fiscal year 1976. 

Part D — Finasicifil Distress Grants 

Section 209. Extension of Fincak^al Distress Grant Program 

Section 209 adds after section 807 of the PHS Act a new sutijjart 
ni "Financial Distress Grants." New section 815 in this subpart ex- " 
tends for three years the program of financial distress grants to ^ 
schools of nursing now authorized under section 805(b), as follows: 

Nem Section 816 {a) continues the authority of existing section 
805(b) of the PHS Act, which^uthorizes ^ants to schools of nurs- 
ing which are in serious financial straits to meet operational costs to 
maintain quality educational programs or which have specfkl need for . 
financial assistance to meet accreditatioa requirements. 

N ew section 816 {i){l) provides that the Secretary may not approve^ 
or disapprove an application for a ^nt except after consultation 
with the Advisory Council on Nurse Training. Such consultation nolw 
As required under the general provisions of section 807 of the PHS Act. . 

New Section 816(1) (2) continues the requirement now contained in* 
potion 805 (c) of the PHS Act that an applicant give assurances it will 
expend in carrying out its functions as a school during the fiscal year 
for which the^grant is sought an amount of funds (o.ther than for con- 
struction) froth non-Federal sources wliich is at least as great as the ^ 
average amount expended in the tiiree years preceding the year for 
which the graiit is sought. The Secretary would continue to have the 
authority, after consultation with the National Advisory Council on 
Nurse Training, to A\%ive this requirenlent if enforcement of it would 
be inconsistent with the purposes oKthe financial distress grant 
program. i \ ^ , ' 

New Section 815 {c) authorizes appropriations for financial distress 
grants of $5 million for eacTi of the fiscal years 1976^, 1977, and 1978.. 
Section 210. technical Amendment 
' Section 210 repeals sections 805 and 808 of the PHS Act, the existing 
authority for special project assistance and financial distress grants, 
effective July 1, 1975. , , ' 

Part E — Special Project Assistance / ; 

Section 216. Nursing Special Projects 

Section 215(a) amends title VIII of the PHS Act to insert after - 
subpart III of jart A (as added by section 209 of this Act) a new « 
'Subpart IV— Special Projects"; and revises in new sections 820, 821, 
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and 822 the special project authorities now contained in sections 
805(a) and 868. 

Special Project Grants and Contracts 

New Section 820{a) authorizes grants to public or nonprofit private 
schools of nursing and other public or n'Qn^rofit private entities, and 
contracts with anv public or private entity to meet costs of special 
projects for the following purposes : 
^ (1) to assist in — < . 

(A) mergers between hospital training programs or be- 
^ tween hospital training programs and academic institutions, 

or , • . * \ 

(B) other cooperative arrangements among hospitals and 
academiQ institutions, 

leading to the establishment of nurse training programs; 

(2) to plan, develop, or establish new nur^ training programs 
.or progranfi of research in nursing education, or significalntTy im- 
prpve curricula of schools of nursing (including curriculums of 

. pediatric nursing and geriatric nursing) or modify existing pro- 
' grams of nursing education; ^ . . 

(3) to increase nursing education opportunities for mdividuals 
from disadvantaged backgrounds, as determined in accordance, 
with criteria prescribed by the Secretary, by— 

(A) identifying, recruiting, and selecting such individuals* 

(B) facilitating entry of sucli individuals into schools of 
nursing, * - 

(C) providing counseling or other services designed to as- 
sist such individuals to complete successfully their nursing 
education, * . -a- 

(D) providing, for a period prior, to the entry of such mdi- 
viduals into the regular course of education at a school' of 
nursing, preliminary education designed to assist them to 
complete successfully such regular course of education, 

(E) paying such stipends (including allowances for travel 
* and dependents) as the Secretary may determine for such 

individuals for any period of nursing education, and 

(F) publicizing, especially to licensed vocational or prac- 
tical nurses, existing sources of financial aid available to per- 
sons enrolled in schools of nursing ou who are undertaking 
training, necessary to qualify them to enrolfin such schools; 

(4) to provide continuing education f6r nurses; 

(5) to provide appropriate retraining opportunities for nurses 
who <after periods of professional Inactivity) desire again ac- 
tively to engage in the nursing profession ; . . 

(6) to help to inf^rease the supply or improve the distribution by 
geographic area or by specialty group oi adeauately trained nurs- 

, mg personnel (including personnel who are bilingual) needed to 
meet the health igieeds of the Nation, including the need to increase 
the availability of personal health services and the need to pro- 
mote preventive care : or m j» 

(7) to provide training and education to upgrade the skills of 
^ licensed vocational or practical nurses, nursing assistants, and 

other paraprojfessional nursing personneh 
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New section 820 Vb) continues the provision now contained in section 
805^d) of the PHS Act authorizing the Secretary, with the advice of 
the National Advisory Council on Nurg^ Training, to provide assist- 
ance to heaife of other departments and' agencies of the government to 
encourage and assist in the ntilizatfon of medical facilities under their 
jurisdiction for nurse training programs. 

New section 820 {c) i)rovides that the Secretary may not approve or 
^j'sapprove an application except after consultation with the National 
Advisory Council on Nurse Training. Applications must provide for 
such fiscal control and accounting procedures and reports, and access 

records of applicant, as the Secretary may require. These provisions 
' now appear in section 807. 

New section 820{d) authorizes appropriations of $15 million for 
each of the fiscal vears 1976, 1977, and 1978 for special project grants 
and contracts and requires that not less than 10 percent of the funds 
^ appropriated for any fiscal year shall be used for special projects to 
increase nursing education opportunities for indi^duals from dis- 
advantaged backgrounds. 

Advanced Nurse TrainiTtg PrograTns 

New section 821 (a) authorizes grants to or contracts with public and . 
nonprofit pnvate collegiate schools of nursing to meet costs of proj- 
. ccts to (a) plan, develop, and operate, (b) sigiuficantly expand, or (c) 
maintam existing programs for the advanced training of professional 
niu:ses to be teachers, administrators or supervisors, or nursing 
specialists. . ' >^ 

New section 821 (b) authorizes appropriations of $15 million for 
fiscal year 1976, $20 million for fiscal ^ear 1&77, and $25 million for 
fiscal year 1978 for advancecf nurse training programs. 
Nurse Practitioner Profframs 

New section 822{a) (1) authorizes grants to and contracts with pub- 
lic or nonprofit private collegiate schools of nursing, medicine, and 
public health, public or noriprofit private hospitals and other public 
or nonprofit plnvate entities to meet costs of projects to (a) plan, de- 
^velop, and operate, (b) significantly expand, or (c) maintain existing, 
J prograras^or*the training of nurse practitioners. 

Ne^ section 822(a) (2) defines the term "programs for the trailing 
of nurse practitioners'' to mean educationar programs for registered 
nurs^ (irrespective of the type of nursing school in which Uiey re- 
ceived their training) which meet guidelines prescribed by the Sec- 
retary after consultation with appropriate professional nursing or- 
ganizations, and which as* a minimum require that the program— 

(i) extend for at least one academic year consisting of I super- 
, , vised clinical practice and II at least 4 months of classroom i# 

struction, directed toward preparing nurses to deliver primary 
care; and 

(ii) have a minimum enrollment of 8 students. 

New section 822(b) requires that "any grant or contract to plan, 
develop, and operate a nurse practitioner prp'gram, or to expand or 
maintain such a program, must contain assflrances satisfactory to the 
becretary that such program meets the guidelines prescribed by the 
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N&m section 822 (o) provides that grants or contracts may include 
the costs of prei)aration of faculty members in order to conform to 
guidelines prescribed by theSecretary. 

Nevx section €22 {d) authorizes appropriations for grants or con- 
tracts for nurse practitioner programs of $15 million for fiscal year 
1976, $20 million for fiscal year 1977, and $26 million for fiscal year 
1978. 

Section 215 (b) repeals existing section 810 of the PHS Act; "Start- 
up Grants for New Nurse Training Programs'' and existing section 
868 of the PHS Act; "Grants and Contracts to Encourage Full Utili- 
zation of Education Talent for the Nursing Profession." 
Section 216. Guidelines far Nurse Practitioner' Training Programs 

Section 216 requires the Secretary of Health, Education, and Wel- 
fare within 90 days of th grt^tiactment of this Act to prescribe guide- 
lines for nurse practitioner programs. 

Part F — ^Assistance to Nursing Students ^ 

Section 221. Extension of TraiTieeships 

Section 221(a) extends the authority under ^existing section 821 of 
the PHS Act (redesignated as new section 830) with appropriation 
authorizations of $15 million for fiscal year 1976, $20 million for 
fiscal year 1977, and $25 million for fiscal year 1978 to cover costs of 
traineeships for the training of professional nurees to serve as 
teachers, administrators or supervisors, nurse practitioners or other 
nursing specialists. ^ ^ 

Section 221(b) provides that, effective in fiscal year 1976, the Secre- 
tary shall give special consideration to applications for traineeship 
programs which conform to guidelines established for nurse prac^- 
titioner training programs, 
Sectio7i222. Extension of Stvdent Loan Program 

Section 222(a) extends existing section 822(b) (A) of the PHS Act 
(redesignated as section 835)' for three years (1976 through 1978) 
to continue tjie program of Federal capital contributions to school 
student loan funds. /^v v , . 

Section 222(b) amends existing section 823(b)(2)(B) (redesig- 
nated as section 836) by adding training to be a nurse anesthetist 
to listed types of training for which loan repayment may be deferred. 

Section 222(c) amends existing section 824 (redesignated as 
section 837) to provide appropriation authorizations for capital con- 
tributions to student loan funds of $25 million for fiscal year 1976, 
$30 million for fiscal year 1977, and $35 million for fiscal year 1978. 
It also provides that for fiscal year 1979 and each of the next two suc- 
ceeding.fiscal years, there are authorized to be appropriated such sums 
as necessary to enable students who received a loan before July 1, 1978, 
to continue or complete their education. 

Section ,222 (d) amends existing section 826 (redesignated as 
settion 839) to extend until September 30, 1980, the requirement that 
there be a capital distribution of the balance of the student loan fund. 

Section 222(e) repeals existing section 827, the authority to make 
loans to school loan funds from the Student Loan Revolving Fund, 
and requires that the fund relmain available to the Secretary for the 



purpose of meeting his responsibilities under section 827 of the Public 
Health Service Act (as in effect before date of enactment of this Act.) 
It alsa authorizes to be appropriated without fiscal yt^nr limitation 
such sums as necessary to make payments to schools to cover certain 
costs incurred in making student loans from borrowed funds while the 
repealed provision was m effect. 

Section S23. Extension of Scholarship Program 

Section 223 exteri(Js the scholarship program under existing section 
860 (redesignated as new section 845) for fiscal years 1976, 1^77 and 
1978. , . . 

. - 

TTTLE m — i:^CHOTCAL AND COOTORMING AMENDilES^TS 

Section 301. Technical arid Oonformng Amendmmts 
Section 301 amends sections of title VUI of the PHS Act to make 
technical and conforming amendments necessitated by redesignatlon 
of sections, repeal of sections, and addition of new sections and makes 
other technical amendments. - . . 

Section 301 (k) (4) adds a new section 856 to t1ie PHS Act which 
roJiibits the Secretary of Healthy Education, and T^elfare from 
elegating to knj oflBcer in any regional office or offices the authority to 
review, ai)d pi^epare comments on the merits of, any application for a 
grant or contract under any orogram authorized Jby title VIII for pur- 
poses of presenting such application to the National Advisory Council 
on Nurse Training; or tu make such a grant or enter into such a 
• contract. 

'Section 302. Effective Date 

Section 302 provides that the amendments made by section 301 shall 
take effect July 1, 1975. . ^ . : 

TinA IV — MUS^CELIiANEOUS ^ 

Section Ifil. Ir^formation Respecting the Supply and Distribjdion of 
a)id Requirements for- Nxcrses 

Section 401 (a) requires the Secretary of Health, Educa- 
tion, and Welfai-e to (1) determine on a continuing basis the supply, 
distribution, an^ cuiTent and future requirements for jiursing per- 
sonnel; (2) sur^y and gather data, on a continuing basis, on employ- 
ment and compewaitipn of nurses, numbers of nurses with advanced 
and specialty preparation, and foreign nurse graduates; and (3) de- 
velop procedures for determining nurse requirements for the United 
States and each State on both a current and projected basis. 

Section 401 (b) requires ^he Secretary to report to the Congress not 
later than February 1, 1977, and annually thereafter, on the data he 
has acquired under the required study, an analysis of such datg, and 
recommendations for legislation which will achicrVe an equitable distri- 
butipn and adequate supplies of nurses within the TTnited States and 
.within each State. 

Section 401(c) provides that the Office of ]Management and Budget 
may review th^ Secretary's reporiftthder section 401(b) before its sub- 
mission to... Congress, but may not revise tfhe report or delay its 
submission. ' , ' ' \ 
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CHAN<ffiS IN EXISTIKG LaW MaDB BY THE BiLL, As EePOBTED 

In compliance with clause 3 of Eule XIII of the Rules of the House 
of Representatives, changes in existing law made by the bill, as re- 
ported, are shoifrn as follows (existing law proposed to be omitted is 
enclosed in black brackets, new matter is printed m italics, existing law 
in which no change is proposed is shown in roman) : 

PUBLIC HEALTH SERVICE ACT » 
* « * * - ♦ ♦ » 

TITLE VIII— NURSE TRAINING 
Part A. — Gkants for Expansiok and Improvement 

OF N"DRfl[E JTrAININP 
AUTHORIZATION OF APPfeOFRIATlONS Jt)R C^NSTRVCpHLON ^bRANT§ 

Sec. 801, There are authorized to be'appropriated for jgranfe to as- 
sist in the constructi on of new facilities f^r collegiate^ associate degree, 
or diploma sqhools of nursing, and for jgrants to ai^ist in the replace- 
ment jor rehabilitation of eijiisting f acilitiesior such schools, $35,000,000 
for the fiscii! year ending #une 30, 1972, $40,000,000 for the fiscal year 
ending June 30, 197*^ and US^fm^m mch for the fiscal tyearl yjbari 
ending June 30, 1974, ^7z^/t*n^*y^?;i^^^^^ 

. • , CAPITATION GRANTS 

Sec. 806, '-(a) * '♦ *'. • ^ . , ' , ^ 

' (i) Atjthorizatiox of AppROFRiATipNS.7- ' • • 

(1) Mere are authorized to be appropriated $78,000;0b0 for 
the 6$cal year ending June-3p,1972, $82,000,000 for the fiscal year 
etiding Jiine 30, 1973» and $88,000,000 each for^the fiscal jjearj 
yewrs ending June 30, 1974, arid Jme 30, 1976, for grantg under^ 
'thissfectibn. , « 

Sec. 808. For payments under grajits and contracts under" section, 
8G5(a) there are authorized to be appropriated $20,000,000, fOr the 
fisdal year ending June 30, \^ ; $28,000,000 tdr the fiscal year ending 
Jiine 30, 1^3 f and $35,000^000 ea^h io^ theiiscal ^ear^ yean ending 
tFu;ie^30,'197*, and June 30^ ifi7-^^here ar^ authorized to be appi-opri- 

'ated $i5,q00,000 fpr the fiscal year ^nding^June 30, 1972, $10,000,000 
for the. fiscal year ending June 30, l&73^r'and $5,000,OOjO each for the 

.fiscal ryeafjl yedrs ending June 30, 191i,jmd June 30^ to make 
grants under section S05(b), end, to the extent that sums appropriated 
und^t this^ sentence are not used for, suc^, grants, for grants under ^ 

,s6^tiQn-$05(a).. , ' , • - /' 

" — — . ^ ' • ' * 

»91ie foliaxfing text refii^t change* /nade In exiu^g law by Title J of thc>U!, which 
' txttndi c:tl8tinir authorities through fiiJcal year 197<5. - 
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LOAN GTJAHAy TEES AND INTEREST SUBSIDIES 

Ssa 809. (a) In order to assist nonprofit private schools of nursing 
to carry out construction projects for training facUities, the Secretaix-r^ 
may, during the periocl beginning July 1, 1971, and ending with 
close of June 30, [19743 1976, guarantee (in accordance wiflilhis sd^ 
tion and subject to subs^tion {f ) to non-Federal lenders making lo&i 
to such schools for such construction projects payment when due o/the 
principal of and interest on any loan for construction of such facilities 
If the loan yros made to a school which is eligible (as determined under 
regulations of the Secretary) for a grant under this part to assist a 
construction project for such faciUties. The Secretary may make com- 
mitments, on behalf of the United States, to make such loan guarantees 
^ prior to- the making of such loans. iSo such loan guarantee (1) may, 
• except under such special circumstances and under such conditions as 
by regulations, apply to any amount which, when 
added to any g^nt for construction under this part or any other law 
of the United States, exceeds 90 per centum of the cost of construc- 
tion of the project?, or (2) may apply to more than 90 per centum of 
tile loss of principal of ^nd interest on the loan. 

^ of any nonprofit private school of nursing \vWch is 

eligible (as determined under regulations of the Secretory) fcragrant 
under this part to assist a constructioxi project for training facilitiei?. 
and to whom a loan has been made by a non-Federal lender4x) assist it 
m carrymg out such project, the Secretary, during the period begin- 
ning Jidy 1, 1971, and ending with the close of June 30, ri974l J976, 
may, subject to subsection ^f ) , pay to the holder of such loan (and for 
and on behalf otthe school which received such loan) amounts suffi- 
cient to reduce but not to exceed 3 per centum per annum the net 
effective interest rate otherwise payable on such loan. 

* * * * ' 

(e) There is established in the Treasury a loan guarantee and inter- 
est subsidy fund (hereinafter in this subsection referred to as the 
fund '} which shall be available to the Secretary without fiscal year 
limitation, m such amounts as may be specified from time to time in 
appropriation Acts, (1) to enableTiim to discharge his responsibilities 
under guai^ntees issued by him under this section, and (2) f^r in- 
terest subsidy payments authorized by this section. There are author- 
ized to be appropriated from time to time such amounts as may be 
neccMttiy to provide the sums required for the fund; except that the . 
amount appropriated for interest subsidy payments may not exceed 
|1^000,000 in the fiscal year ending June 30, 1972, $2IJ00,000 in the 
fiscal year ending June 30, 1973, and $4,000,000 in the fiscal year- 

^diKg ,,«ne ^0, 1974:; or w tli^. ttext f^coL year. There shall also be 
deposited m the fund amounts received by the Secretary or other prop- 
erty or assets derived by hin^^f rom his operations under this section, in- 

, eluding any money derived from the sale of assets. If at any time the 
sums m the fund are insufficient to enable the Secretary to discharge 
his responsibilities under guarantees issued by him under this section 
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or to make interest subsidy payments authorized by this section, he is 
authorized to issue to the Secretary of the Treasury notes or other 
obligations in such forms and denominations, bearing such maturities, 
and subject to such terms and conditions, as may be prescribed by the 
Secretary with the approval of the Secretary of the Treasury, but only 
in such amounts as may be specified from time to tiiiie in appropria- 
tion Acts. Such notes or other obli^jations shall bear interest at a rate 
determined by the Secretary of the Treasury, taking into consideration 
the current average market yield on outstanding marketable obhga- 
tions of the United States of comparable maturities during the month 
preceding the issuance of the notes or other obligations. The Secretary 
of the Treasury shall purchase any notes and other obligations issued 
hereunder and for that purpose he may use as a public debt transaction 
the proceeds from the sale of any sec urines issued under the Second 
Liberty Bond Act, and the purposes for which the securities may be 
issued under that Act are extended to include any purchase of such 
notes and obligations. The Secretary of the Treasury may at any time 
sell any of the notes or other obligations acquired by him under this 
subsection. All redemptions, purchases, and sales by the Secretary of 
the Treasury of such notes or other obligations shall be treated as 
public debt transactions of the United States. Sums borrowed 
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Sec. 810. (a) 
* * 



* * * 



(d) There are authorized to be appropriated to carry out this sec- 
tion not to exceed $4,000,000 for the fiscal year ending June 30, 1972, 
$8,000,000 for the fiscal year ending June 30, 1973, and $12,000,000 
each for the fiscal [yearjl years ending June 30, 1974, and 3vm SO, 
mS. Sums appropnated under this subsection shall remain available 
until expended. 

*****'♦*. 

Ymkh Dt-Scholarship Grants to Schools of Nursing 

SOHOLARSIIII* grants 

Sec. 8^0. (n) The Secretary sh^ make grants as provided in this 
part to, each public or other nonprofit school of nursing for scholar- 
ships to be awarded annually by such school to students thereof. 

(b) The amount of the grant under subsection (a) for the fiscal 
year ending June 30; 1972, and for each of the next [two! three fiscal 
years 'to each such school shail be equal to $3,000 multiplied by one>. 
tenth of the number of full-time students of such school. For the fiscal 
year ending June 30, [1975J/P7^, and for each of the. two succeeding 
fiscal years, the grant under subsection (a) shall be such amount as 
may be necessary to enable such school to continue making payments 
under scholarship awards to students who initially received such 
awards out of grants made to the school for fiscal years ending before 
July"l,El974]7P75. 
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(c) (1) Scholarships may be awarded by schools from grants under 
"subsection (a) — 

(A^ only to individuals who have been accepted by them for 
enrollment, and individuals enrolled and in good standing, as 
full-time or half-time students, in the case of awards from such 
grants for the fiscal. year ending June 30, 1972, and the next 
ttwoj three fiscal years ; and 

(B) only to individuals enrolled and in gpod standing as full- 
time or half-time students who initially received scholarship 
V^^n^^ out of such grants for a fiscal year ending prior to July 1, 
£1974] W5, m the case of awards from such grants for the fiscal 
year ending June 30, [1975] im, and each of the two succeeding 
' fiscal years. 

******* 

GRANTS AND CONTRACTS TO ENCOURAGE FULL UTILIZATION OF 
EDUCATIONAL TALENT FOR THE" NURSING PROFESSION 

Sec. 868. (a) * * * 

(b) For the purpose of carrying out the provisions of this section, 
there is authorized: to be appropriated $3,500,000 for the fiscal year 
ending -June 30, 1972; $5,000,000 for the fiscal year ending June 30, 
197t> ; and $6,500,000 eaxiih for the fiscal tyea'rj yeavB ending June 30, 
19742, and June 30, 1975. ' »^ J y / 

PUBLIC HEALTH SERVICE ACT^ 
* * * * * . * « 

TITLE Vm-NUKSE TRAINING 

y > 

Part A— [Grants] Assistance for Expansion and Improvement 
0F<^*NuRSE Training 

/Subpart I-^onstruction Assistance 

Authorization of appropriations for cons^uction grants 

Sec. 801. There ar§ Authorized to be appropriated* for grants to 
assist in the construction of new facilities for collegiate, associate 
degree, or diploma schools of nursing, and for grants to assist in the 
replaceihent or rehabilitation of existing facilities for such schools, 
$35,000,000 for the fiscal year ending June 30, 1972, $40,000,000 for 
the fiscal year ending June 30, 1973, [hndj $45,000,000 each for the 
ficscal years ending June 30, 1974, and June 30, 1975, $20.000 fiOO for 
peal year 2976, $20,000,000 for fiscal year 1977, and $20,000 WO for 
■fiscal year 1978, 



APPROYAi'.op Applications for cqnstrxjction grants 



Sec. 802. {t) The Secretary may from time to time set dates (not 
eylier than m the fiscal year preceding the year for which a grant is 

by'*mi*/^TT^Ti?/^TT?^^f*?S^ exlitlng law (at amended by title I of bill) made 
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sought) by which applications for grants under this [part] sithpart 
for any fiscal year must be filed. 

(b) A grant for a construction project under this [part] sub fart 
may be made only if the application therefor is approved by the Sec- 
retaiy upon his deteremination that — 

(1) the applicant is a public or nonprofit private school of nurs- 
ing providing. an accredited program of nureing education,- 

(2) the iipplication contains Qv is suppoited by reasonable as- 
surances that (A) for not liess than twenty j^ears (or in the case 
of interim facilities, within such shorter period as the ^ecretaiy 
shall by regulation prescribe) after completion of construction, 
the facility will be used for the purposes of the training for which 
i^ is to be constructed, and will not be used for sectarian instruc- 
tion or as a place for religious worship, (B) sufficient funds will 
be available to meet the non-Federal share of the cost of construct- 
ing the facility, (C) sufficient funds will be available, when con- 
struction is completed, for effective use of the facilitv for the 
training for which it is being constructed, and (D) in the case of 
an application for a grant for construction to expand the train- 
ing capacity of a school of nursing, the first-year enrollment at 
such school during the first f ulVschool year after the completion 
of the construction and for each of the nine years thereafter will 
exceed^the highest first-year enrollment at such school for any of 
the five full school years preceding the year in which the applica- 
tion is Dfiade by at least 5 per centum of such highest first-year 
enrollment, or oy five students, whichever is greater, and the re- 
quirements of this clause (D) shall be in addition to the require-, 
ments of section [806(e) of this Act] 810(c) , where applicable; 

(3) (A) in the case of an application for a grant for construc- 
tion of a new facility, such application is for aid in the construe- . 
tion of a new school of nursing, or construction which will ex- 
pand the ti-aining capacity of an existing school of nursing, or 
(B) in the case of an application for a gr^nt to assist in the re- 
placement or rehabilitation of existing facilities, such application 
IS for aid in construction which will replace or rehabilitate fa- 
cilities of, or used by, an existing school of nursjng, which facili- 
ties either are so obsolete as to require the school to curtajl sub- 
stantially eitherlts enrollment or the quality of the training pro- 
vided or are required to meet an increase-jaj student enrollment; 

^ (4) the plans and specifications are in aocbrdance with regula- 
tiipns relating to minimum standards of construction and equip- 
ment; and , , ^ 

(5) the application contains or id supported by. adequate [as- 
surance that any labbrer or mechanicj asswances mat all laborers 
and mechamcs employed by fany contractor or aubcontractorj 
contractors or subcontractors m tne performance of. work on [the 
construction of the facility] a project will be paid wages- at rates 
Hot^ess than thos6 prevaifing ojieinnlar A)nstruction in the local- 
ity as determined by the Secretary pf Labor in accordance with 
the |T)avis-BacoivAct, as ainended (40 TJ.&C. 2r6a-^76a5). TheJ 
Act of March 3, 1931 (40 U.S.C. mor-peori, known as the Davis- 
Bacon Act)^ and the Secretary of Labor shall have [J| with re- 
spect to [thej such labor standards [specified in this paragraph J 
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the authonty and functions set forth in Eeorganization Plan 
Numbered 14 of 1950 (16 F.R. 3176; i:64 Stat 12671 5 UJS.G. 
Append^) f J and section 2 of the Act of June 13, 1984 C, as 
amendedj (40 U.S.C. 276c), ' ' 

Before approving or disapproving an application for a construction 
project under this [partj subpart^ the Secretary shall secure the advice , 
of the National Advisory Council on Nurse Training established by 
[section 841 (hereinafter in this part referred to as me "Council")] 
section S5L pf a school of nursing applies for a grant in a fiscal year 
for a con^ruction project to expandits training capacity and if under 
para^aph (2) of subsection (e) of section 806 sudh school is not re- 
quired to meet in such fiscal year the enrollment increase prescribed by 
such subsection because of limitations of physical facilities, the Sec- 
retary, after consultation with the National Advisory Council on 
iSurse Training, may waive (in whole or m part) the enrollment in- 
crease prescnbed by para^aph (2) (D) of this subsection if the appli- 
cation for such construction project contains or is supported by rea^ 
sonable assurances satisfactory to the Secretary that the number of 
first-year students enrolled at such school dunng the first full school 
year after the completion of such project and for each of the next nine 
school years thereafter will be not less than the number of first-year * 
students that such school would be required to enroll under section 806 
(e) (without regard to paragraph (2) thereof) for a erant under 
section 806 (a) J , " 

(c) In considering applications for grants, the Council and the 
Secretary shall take into accoimjr— 

(1) (A) ^ *he case of a project for a new school or the ♦ 
expansion of the facilities of an existing school, the relative 
effectiveness of the proposed facilities (i) in expanding the capac- 
ity for the training of first-year students of nursing m the field 
involved and in promoting an equitable geographical distribu- 
tion of opportunities for such training (giving' due consideration 

to population, relative unavailability of nurses of the kind to be ^Ly^ 
trained by such school, and available resources in various areas of 
the Nation for training such nurses), or (ii) in expanding" the 
capacity of the school to provide gramiate traming ; or 

(B) in the case of a project for replacement or rehabilitation 
of existing facilities of a school, the relative need for such replace- 
ment or rehabilitation to prevent curtailment of the school's en- 
rollment or deterioration of the quality pf the training pro- ^ 
vided by the school, and the relative size of any such curtailment 
and its effect on the geographical distribution of opportunities 
for traming in the field of nursing involved (giving consideration 
to the factors mentioned [abovej in [paragraph] mhparagraph 
(A^);and ^ 

(2) in the case of an applicant in a St^te. which has in existence 
a State or local area agency involved with planning for nurse 
training facilities, or wnich participates in a regional or other 
interstate agency involved with planning for nurse training facili- 
ties^ th^ relationship of the application to the constructioti or 
traimng pro-am which id bemg developed by such agfency or 
agencies and, if such agency or agencies have reviewed such appli- 
cation, any comment thereon submitted by them. 
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AMOUNT OP CONSTRUCTION GRANT; PAYMENTS 

[Sec. 803. (a) Tlie amount of any grant for. a construction project 
under this part shall be such amount as the Secretary determines to be 
appropriate after obtaining the advice of the Council ; except that 
(A) in the case of a grant (i) for a project for a new school, (ii) for a 
project for new facilities fov an existing school in cases where such 
facilities are of particular importance in providing a major expansion 
of training capacity, as determined in accordance with reg\ilations, and 
(iii) for a project for major remodeling or renovation of an existing 
facility where such project is required to meet an incjqeasc in student 
enrollment such amount may not exceed 75 per centum of the nece^ary 
cost of construction, as determined by the Secretary, of sucli project 
and (B) in the case of any o ther grant, such ^imount may not, except 
where the Secretary determines^uiat unusual circuinstances make a 
larger percentage ( whichlnay in no case exceed 75 |Jer centum) neces- 
sary in order to eifectuate the purposes of this pkrt, exceed 67 per 
centum of the necessary cost of construction, as sq; determined, of the 
project with respect to which the grant is made.] c' 

Sec. 80S. (a> The amomt of any grant for afconstruction project 
under this subpart shall he Such aimunt as the Secretojry determines 
to be appropriate aften obtaining the advice of the National Advisory 
Oauncil on kurse Training; except that — 

(i) in the case of a grant-- 

(A) for a project for a new school^ 
{B) F(yi' a project for new faoHiiies for an existing school 
in cases loKere such facilities are of patticular irwportance in 
providing a major expansion of training capacity^ as deter- 
mined in accordance with regulatiortsyor 

(G) for a project for major remodeling or renovation of 
an existing jacility where such ' project is required to meet 
an increase in student enrollment^ 
the amount of such grant may not exceed 76 per cenimn of the 
necessary cost of constructionyOS determined by the Secretwry^ of 
such project; and_ . . / ^ 

{2) in the case of a grant for any other project^ the amomt of 
suck grant may noty except where the Secretary aetermvnes thai 
imusual circumstances make a larger percentage {which may in 
no case exceed 76 per centum) necessary in order to effectuate the 
purposes of thi^ subpart^ exceed 67 per centum of necdssary cost of 
construction^ as so determined^ of the project loith respect to which 
the grant is made. . . 
(b) tipon approval of any application for a grant for a construction 
project under this Cpart] mhpart^ the Secretary shall reserve, froln 
any appropriation available therefor, the amount of such grant as 
determined under subsection (a) ; the amoimt so reserved may be paid 
in advance or by way of reimbursement, and in such installments con- 
sistent with construction progress, as the Secretary may determine. 
The Secretary's reservation of any amount under this section may be 
amended by him, either upon approval of an amendment of the appli- 
cation or upon revision of the estimated cost of construction of the 
facility. 
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(c) In determining the amount of any such grant under this fpart] 
Sfubpart^ there shall be excluded from the cost of construction an 
amount equal to the sum of (1) the amount of any other Federal grant 
which the applicant has obtained or is assured of obtaining, with 
respect to the construction which is to be financed in part by grants 
authorized under this part, and (2) the amount of any non-Federal 
funds required to be expended as a condition of such other Federal 
grant. 

RECAPTURE OF PAYHENTS 

Sec. 804. If, within twenty years (or in the case of interim facilities, 
within such shorter period as the Secretary shall by regulation pre- 
scribe) after completion of any construction for which funds have 
b^en paid under this CpartJ mbpart — 

C(a)!I the applicant or other owner of the facility shall 
cease tcJbe a public or nonprofit private school, or 

C(b)3 (^) the facility shall cease to be used for the training 
purposes for which it was constructed (unless the Secretary de- 
termines, in accordance with regulations, that there is good cause 
for releasing the applicant or other owner from the obligation to 
do so) , or 

C(c)3 {S) the facility is used for sectarian instruction or as a 
place for religious worship, 
the United States shall be entitled to recover from the applicant or 
other owner of the facility the amount bearing the same ratio to the 
then value (as determined by agreement of the parties or by action 
brought in the United States district court for the district in which , 
such facility is situated) of the facility, as the amount of the Federal I 
participation bore to the cost of construction of su^ facility. 

[special projects grants and contracts; financial distress grants 

[Sec. 805. (a) From appropriations under section 808 the Secretary 
may make grants to public and other nonprofit private schools of 
nursing and other public or nonprofit private agencies, organizations 
and institutions, and enter into contracts with any public or private 
agencies, organizations, or institutions, to meet the costs of special 
projects to— 

[(1) assist in — 

t(A) mergers between hospital training programs or be- 
tween hospital training programs and academic institutions, 



or 



C(B) other cbdperative arrangements among hospitals and 
academic institutions, 
leading to the estiiPGshment of nurse training programs; 

[(2) develop training programs, and train, for new roles, types, 
or levels of nursing personnel, including programs for the train- 
ing of pediatric nurse practitioners or other types of nurse 
practitioners ; 

[(3) develop programs for cooperative interdisciplinary train- 
ing among schools of nursing and schools of allied health, medi- 
cine, dentistry, osteopathy, optometry, podiatiy, pharmacy, public 
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health, or veterinary medicine, including training for the use of 
the team approach to^he delivery of healtu services ; 

C(4) assist in increasing the supply, or improving the distri- 
bution of adequately trained nursing jpersonnel or to promote 
the full utilization of nursing skills ; . 

£(5) effect significant improvements in the curriculums of 
s<jhools of nursing; « 

[(6) research^ develop, or demonstrate advances in the various 
fields related to education in nursing; ' 

£(7) plan, develop, or establish new programs or modifications 
of existing programs of nursing education ; 

[(8) increase educational opportunities for disadvantaged 
students ; 

t (9) provide continuing education for nurses ; 
[ftO) provider appropriate retraining opportunities for nurses 
who (alter periods of professional inactivity) desire again actively 
' . to engage in the nursing profession ; 
* £(11) otherwise strengtjien, improve or Expand programs to 
train nursing personnel, or ^ 

[(12) help to increase the supply or improve the distribution 
by geographic area or Hy specialty group of adequately trained 
nursing personnel needed to meet the health needs of the Nation, 
including the need to increase the availability of personal health 
services and the need to prjDmote preventive health care. 
Contracts may be entered into under this subsection \<^ithout regard 
to -sections 3648 and 3709 of the Eevised Statutes (31 U.S.C 529; 41 
U.S.C.S). ^ • _ 

' [(b) The Secretary may also make grants from appropriations 
under section 808 to assist public or nonprofit private schools of nurs- 
ing which are in serious financial straits to meet operational costs 
required to maintain quality educational programs or which have 
special need for financial assistance to meet accreditation re<juire- 
ments Any such grant may be made upon such terns and conditions, 
as the Secretary determines to be reasonable and necessary, including 
requirements that the school agree (1) to disclose any financial in- 
formation or data deemed by the Secretary fo be necessary to dlter- 
mine the sources or causes of that schooFs financial distress^ (2) to 
conduct a comprehensive cost analysis study in cooperation with the 
Secretary, and (3) to carry out ap£>ropriate operational and financial 
reforms on the basis of information obtained in the course of the com- 
prehensive cost analysis study or on the basis of other relevant 
or be supported by assurances satisfactory to the Secretary that the 
[(c) An application for a grant under subsection (b) must contain 
or l)e supported by assurances satisfactory to the^ Secretaiy thq,t the 
applicant will expend in carrving out its functions as a school Of 
nursing, during tne fiscal year for which such grant is sought, an 
amount of founds (other than funds for construction as determined 
by the Secretary) from non-Federal sources which is at least as great 
as the avervage amount of funds expended by such applicant for such 
purpose (excluding expenditures of a nonrecurring nature) in the 
three fiscal years immediately preceding the fiscal year for which 
such grant is sought. The Secretary may, after cdnsultation with the 
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National Advisory,Coimcil on Nurse Training, waive the requirement 
?l wie^receding sentence with respnect to any school if he determines 
that this application of such requirement to such school would be 
inconsisftat with the purposes of subsection (b). 

■ C(d) The Secretary may, with the advice of the National Advisory 
Council on Nurse Training, provide assistance (including assistance 
under this seqtion which may be provided without regard to section 
807) to the heads of other departments a^d agencies of the jGovem- 
ment to encourage and assist in the utilization of jtnedicii facilities 
undfer their jurisdiction for nurse training programs J 

.... * ^ IX)AN OUARAJJTBES AND INTEREST, SUBSIDfES 

Sec. £80^ 805. (a) In or^pr to assist nonprofit private schools of 
nursing to carry out construction projects for training facilities, the 
Secretary during the period beginning July 1, 1971, and ending 
with the olo^^f IJnne 30, 19753 September SO, 1978, guarantfee (in 
accordande with this section and subject to subsection (f)) to non- 
Fed^^ lenders or the Federal Financing Bank making loans to such 
scm>j>Is for such construction projects payment when due of the prin- 
cjpajrof and interest on any loan for construction of such facilities if • 
the loan was made to school which is eligible (as determined under 
regulations of the Secretary) for a grant under this [part] subpart to 
assist construction project for such facilities. The Secretary may 
make commitments, on behalf of the United States, to make such loan 
guarantees prior to the making of such loans. No such loan guarantee 
£(1)|I may, except under such special circumst^n^jes and under such 
conditions as are prescribed by regulations, apply to any amount 
which, when added to any grant for construction under this [part] 
s'ahpart or any other law of the United States, exceeds 90 per centum 
of the cost of construction 6t the project^, or (2) may apply to more 
than^O per deutum of the loss of principal of and interest on the 
loanj. £^ ' ' 
^ (b) r^rfhe pase of ^ny nonprofit private school of nursing which is 
eligible (as determined under re^ilations of the Secretary) for a grant 
under this [part] suBpart\o assist a construction project for training 
facilities, and to whom H loan has been made by a noh-^Federal lender 
07' the Federal Ftmnein'ff Bank to assist it m carrying out such pro- 
ject, the Secretary, during the period beginning July 1, 1971, and end- 
ing with thp close of [June 30, 10753 September 30J978,m^y, subject 
to subsection (f), pay to the holder of such loan (mid for and on be- 
half of th^ sschool which received such loan) amounts sufficient to 
reduce by not to exceed 3 per centum jj^r annum the net effective 
^iW^rest rate, otherwise payable.on such \omJ ^ 

(c) A loan guarantee or interest subsidy payment may be made 
under this section onl^ upon an application (submitted in such manner 
and containing such information as the Secretary may by regulations 
require), approved by the^ecretary. Jhe Secretary may not approve 
an application for a loan guarantee or interest subsidy payment^un- 
less he determines thirt the terms, cpnditions, security (if any), and 
schedijie and amoiiftt ,pf repayments with respect to the loan are 
sufficient to protect the financpl interests of the United States and 
are otherwise reasonable, including a determination that the rate of 



interest does not exceed .such per centum per agnum on the.principal 
obligation outstanding as the Secretary aetermines to be reasonable, 
taking into accounfthe range of interest rates prevailingin the private 
market for similar loans and the risks assumed by the United States. 
Th,6 Secretary.may not approve an application for a loan guarantee, 
uiiless lie deterinines that tlxe loan would not -be available on reason-' 
ablp tenn^and conditions without, the guarantee under this section. 

(d) (1) The United States shall be entitled to recover frqm anj 
school of nursing for whom a loan guarantee was made under this 

^ ' section the firiount of any payment toade pursuant to such guarantee, 
unless the Secretary for good cause waives such right of recovery; and, 
upon making anv such payment, the United States shall be subrogated 
to all of the rights of the recipient of the payments with respect to 
\yhich the guarantee was made/ 

(2) To the extent permitted by paragraph (3), any terms and condi- 
tions applicable to a loan guarantee under this section may be modified . 
by the Secretary to the extent he determines it to be. consistent with 
the financial interest of the United States. 

(3) Any loan guarantee made by the Secretary pursuant to this sec- 
tion shall be incontestable in the hands oi an applicant on whose behalf 
such guarantee is made, and as to any person who makes or contracts 
to makfe a loan to such applicant in reliance thereon, except for fraud, 
or misrepresentation on the part of such applicant or such other person. 

(e) Ther^ is established m the Treasury a loan guarantee aUd in- 
terest subsidy fund (hereinafter in this subsection rrfef|^^ as the 
^'fund"^ which shall be available to. the Secretary withcJtit fiscal year 
limitation, in such amounts as may be speciiied irom time to time in 
appropriation Acts, (1) to enable him to discharge his responsibflities 
under guarantees issued by him under.^his section, and (^) for ia- 
t^rest subsidy payments authorized by this section. There are a^uthor- 
ized to be appropriated from time to tiine such amounts as anay be 
necessary to provide the.sums required for the fund; except thatihe 
amount appropriated for interest subsidy payments may not exceed • 
$1,000,000 m tlie fis^l year ending JuKe 30, 1972, $2,0Q9,000 in the 
fiscal year ending June 30, 1973, CandJ $4,000,000 in the fiscal yea? 
ending' June 3p, 1974, or in the next fiscal yeaVy^SlfiOOfiOO in fiscal year 
1976, $ipOOfiOO, in pcd year 1977, and $1,000^000 in yea'r 1978. 
There shall also be deposited in the fund amounts received by the Sec- 
retary or other property or assets derived by him from his operatipps ' 
undpr this section, including any money derived from the sale o'f assets. 
If at any time the sums in ^e fund are insufficienf to enable the SecrjB- . 
tary to dischaijge his responsibilities under guarantees issued by him 
, uimer this section or to make interest subsidy payments authorized by 

*^ty^;Section, he is authorized to issue to the Secretary of the Treasury 
notes or other obligations in such forms and denominations, hearing ^ 
such matpVities, and subject lo such terms and conditions, as may be 
prescribed by the Secretary with the approval of the. Secretary oi*lhe. 
Treasury!], but only in such amounts as may be specified from time 
to time m appropnation ActsJ, Such notes or^ther obligations sltall 
bear interest i^t a rate deteinnined by the Se^etary of vthe 3^eas\i:l^t 
iakin;^ into consid^eration the current average hiarket yield on oiit; 
, standing ftiark^taBle obligations of the United States of compatable 
maturities during th^. month preceding tlie issuance of fheiiptes dr 



• other obligations. Th^Secretary of the Treasuir shall purSiias^ any 
; notes and other obligations issued hereunder and for that purpose he 
tnay use as a public debt transaction the proceeds from the sale of-any 
securities issued under the Second Liberty Bond Act, and the^^j,^ 
. poses for which the secunties may be issued under that Act are^-^ 
tended tajBfclude any purchase of such notes and obligations: The 
/ Secretary of the Treasury may at any time sell any of the notes or 
, other obligations acquired by him under this subsection. All redemj)- 
tions, purchases, and sales by the Secretary of the Treasury of such 
note§ or other obligations shall be treated as public debt transactions 
of the United States. Sums borrowed under th^ subsection shall be 
deposited in the fund and redemption of such notes, and obligations 
v» shall be made.by,the Secretary f^m the fund. ' , ^ 

(f)(e) The cumulative total of t^e principal ^f the Joans outstand- 
* ing at any time with respect to which guarantees have been i^ued 
under this section may not exceed such limitations as may be specified 
' ' in appropriation Acts. ' ^, , . .^ - 

^(2) In any fiscal year no, loan guaran|)ee may^be made uiider sub- 
^ ^ section (a) and no agreement to make invest subsidy payments may 
be entered into lyuider subsection (b), if the making of such guarantee 
or the entering into, of such agreement wbuld cause the cumulative 
total.of — . • > V • 

\ ' ( A) the pidncipal of t&e lo^ guaraiifeed under subsection (a.) 
> in sudi fiscal year,-afid * - 

(B). the'priacipal of the loaiis for wliich no guarantee has been 
nj^de under subset ign ( a ) and with respect to which an agreement 
make interest subsidy payments is entered into undpr sub^c- 
' , tibn ^b) instich fiscal year. . , ^ 
^to ejfceed the amount of ^nt funds obligated under this part in such 
fiscal, year for construction grants; except that this paragraph shdll 
not apply if the amount of gfant funds so obligated in such fiscal year 
equal the sum^ appropriated for stich fiscal year under section 801. 
' ' Sectetaly, with the consent of the Setretary. of Housmg 

and. urban rJDeyelopment, may obtain from the Department of Hous- 
, *. • iy^ ajntdJCTrBan Ifevetppme^t such assistance with respect to the admin% 
istratioitof this section as will promote jBfficiency and economy thereof. 
\ • tSEtr. 808. Por payments under grants axid contracts under section 
805.(a) there'are authorized to* be appropriated $M,060,000.for the , 
"fiscal yeS^r ending VT une 30, l,9Y2'^^$28jQ00,000 for the fiscal year ending 
* June 30, 1973 j and $35,(>&0,000each fdr the£scal Wrs ending June ZO^. 
, 19^74 and'/uhe 3PiJlp7$. There a^re atithorizea to be.- appropriated. 
$15,000,000 for the fisca^year ending Juri^ 80, '$1O,(K)0>OOO foV the 
*' l^cal year ending Jui|e 30, 1973, a^id $3,0OO,O0b'.each for the fisaa|.. 
yqars ending June 50,''1974 and J^he. 30yi9'75, (x> ipake ^*nts under 
. section 8()5(p), pd, to th^ extent that sunlS apptopriated glider this . 
sentence are hot iised for^uch gTaiitg,;forgrTOtsimder s^^^ 86&.(a) J ^ 

Xsi^AiiT-i^;aiwt:;?i8 roR NiiV NibRficfe o^wfiNO )?R0GBAk6.. ' y' , 

[Sec. {k) ¥Ke Secretary .may jnake. gtanW to:,anyrpubl!6 or 
nonprofti jpjiyate entity to.a^st^ in r^eeting the 'dpsfe of ^Immn^^ 
deyelojgihgj Or rrj^itiating rik^ 'prbgtams o^jtturse iwinin^. In <f6n- 
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sideling applications for grants undet this section, the Secretary shall 
take into account — 

C(l) the iiumber of students proposed to be enrolled in such 
program, and 
£(2) the other resources a^railable to such program. 

C(b) The Secretary sjiall give special consideration to each applica- 
tion for gfent assistance under this section for a new program of njirse 
training tvhich contains or is reasonably supported assurances 
that, b^use of the use that the program will make of e:asting facili- 
ties (including Pecler^l medicTal xaciUties) , it will be able to accelerate 
the date on which it TiriU begin .tts teaching program. 

C(c) The amoimt of any grant imder this action shall be deter- 
mined by the Secretary^, but m no event may any grant exceed* $100,- 
000 for any fiscal, yeat. jPayments under, such grants may he made in 
advance, or, by i^ay of reimhursement, an4 at such intervals and on 
such conditions, as the, Secretary finds necessary. 

.£([d) Xh6re are authdnzed to be appropriated to carry out this 
section not jto excised $4,0&0,000 f o^' the fiscal year ending June 30, 
1972, $8,000,000 for the fiscal year ending June 30, 1973, and $12,000,- 
000 each for the fiscal years ending June 30, 1974, and June 30, 1975. 
Sums ^p|)ropriated^ under this section ^halV remain available until 
expendeij-i- 

" ; • Svbpart II — Cajntation Grants 

CAPTTATION GRANTS * J- 

Sia f806J 810. (a)- Grant Computation.— The Secretory shall 
maTce annual grants to schools of nursing for the support of the edu- 
cation^programs of such schools. The amount of the annual grant to 
each siich^§chool with an approved applicajtion shall be computed as 
'follow^:./^ 

^! £j( L) Eaqh such school shall receive — 

: ..V E(-^| $250 for each full-time' student enrolled in such 
{* school in such year (othel* than a student/who will graduate 
from'such school in such year) J ^ : ^ I 

• r: ^ E(S} $500 for each full-ti^e student enrolled in such school 
" wto wiJDLgradmiteinSuchye^ir;; jihd // * / , 

|[(C) $100 toV eadh enrollment bonus student (^is deter- 
minded under subsection *'^d) enrolled in sucli schjDol in 
such year; ^nd , V>,f ' ' > ' * 

Ij(2) Each sucli gchopl^ivhicli has 'a trai^in^^program 
traming of nui^,rnid>vives, family, herwth.liurses., p^diattic nurse 
pra,ctitiorie!cg,.t)r j^milar nurse practitioners sliftll receive — 

^ C^Ajf.j$250 for^eacfi full-tiihe student enrolled in Such pjtk)- 
gniln in Wijh .^j^ar ]^(6ther -than a stadeht who will complete 
the traiiiirtgj^irotid^/imder^^ program in such yejir) ; and , 
' \ mp). $S00"forea:c^ enrolled itf>uch pro- 

^ 'i^aifi who TYilf^^pl^ v^^ traifiihg' provided under 1sUch^ 
- : ' * ' : ' 

. ,0)*Jac(^ cplUgic^ of nwmtg shall receive $IfiO for 

e(tc% ui[\ji^ HvMnk enrolled m each of {he tost 
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(8) Each (moeiate degree bcJiooI of nursing shall receive (A) 
, the pf'odtict of $^5 and one-half of the number of fitU^ttme \ 
students enroU§d in the first year of such school in such year, and . . . ' 
(B) for each fHUrtime student eivroUed in the last year :of such 
♦ schoolHfi such year. 

(3) Each dipUrm school of nursing shall receive $250 far each\ 
school of such year. • _ 

(b) 'AppoBnoNMENT OF Appropriations, — If the total of the grants ^ 
to be pade under subsection (al for any fiscal^ year to schools, vith, 
approved applications exceeds tne amounts appropriated under ^b- 
section t(i)i (/) for such grants, the amount of the gr|nt for that 
fiscal year to each such school shall be an amount which.bc4rs the same 
ratio to the amount determined for the.sehool for that fiscal year under 
subsection (a) as the total of the amoimts appropriate^ under subsec- 
tion (n for that year bears to'the amount required to raake^grants to 
each school in^accordance with subsecti(m (a) . 

^ C(c) ENROLLMENt BoKiis Student Defiked.— l^or puiposes of' 
' subsection (a)^ a full-time student enrolled for any school year in a 
school of nursing shall be considered to be.an enrollment bonus student 
I, if— . ' ^ * . - - . * ' ■ 

i • ttl) ^6 enrolled in such school as. a first-year student for a 
- * * school year beginning after June 30, 1971; and * - ^ 

[(2) the size of the class of first-year indents ivhich enrolled 
in such school for s^ch school, year met tHe applicable require- 
ment of subsection (d) (1)(A) 6r (d) (2) (;A),and the application 
of such school for a grant imder 'this section for tha fiscal y^anin 
which stidi school yeat bpgaa met the applie^l3;6 requirement of. , 
subsection (d) (1) (B) or (d) (2) (B)r / " - 
Any^8tudent ,5«*ho is considered to l)e an enrollment bonus student'for 
'the school year for which he enrolled as a iirst-y^ar student in a school \ , * 
shall be considered to be m enrollment bonus studenl for each school 
^y^ar thereafter for whichi he is enrolled in such school (other than as a 
student enrolled in a training program described irt subsection (a) (?) ) ^ , 

t(d)' Class Size aiVd Applicatton REQxriREMEjjiTS tOb (Jrants -\ ' 
f6r Boxtjs Enrollment STOOENife. — , \ * ... , " / 

E(l) School year 1971—1972. — ^If the, school year /or which a 
class enrolled ast,a class of firet-year stiidents in a school'was the i 
r-y ^ firet school year beginning after June 30, 1971—^ , ^ ^ - ^ - . ' 
r( A) the number of students who enrolled in such classjEor 
such ^hool yeair must exceed the, luimber of fitst^ear : - ' 

. y dents whp enrolled in. such SQhool for the.pi'ecedmg school 
year by 5 per centum of such number or bj. iive students, 
> whichever 1$ greater? and 

C(B) the application of sucli ^hofiol f ot a ^arit- under this . *: 
section , for the fiscal ye^r ending June 3ffj,49t2, contains Or * 
as ^uppdrted by rea^nable assuraqdc^s that, for the firstschoOl • > , 
yeat begii^ping aftef* June 30,' 1972? and for each school year ■ * \ 
thereafter, the number of students enrolled itt such school as . 
a class, of fir^year studf^nts will not be less than a number. ' , . . 
. equal'li);thesum()f-r / - ' , * : , ' . • 

E(i) the niiniipum enrollment bl.iirst-year students 
^ required undeV subparagarpli (-A) ; and 



j^(iir> 5 per (Tentym of the average of the first-year 
eirrollment of full-time students in such school for the 
.£W school years having the highest such enrollment 
during^Uiefive school years during the^period of July 1, 
196fif tlrr0.qgL Jun6 30, 1971, or ten students, whichever 
vis- greater. s ' 
l;(2},.$.chooi years after school year .197I-1&72.— If tlie school 
^ vear , oy ^is.. per t:entum of such numbed or by five stui3ents, 
' in a- §ehooT was aay school vear beginning after Junfe 30, 1972— 
f (A^ the number of students who enrolled in such class 
for sucn school year — 

rO) such school has not previously received a grant 
for bonus enrollment students^ must be nof less than the 
sum of (I) the minimuni niunber of first-year students 
^ . , . which such School is required pursuant to subsection (e) 
. (or would be required pursuant to subsection (e) except 
, '^^ Iqr paragraph* (2) thereof) to enroll Wsqchschoolyear^ 
^ and (H) ,5^ per centum of that number, or 5 students 

•• * "whi^bev^c is greater; 9r^ . . " 

7.- - / %{\\) if such' schoorhas previously 'qualified for a 
^"bonus enrpllniesnt »grant under this section, must be no't 
\ . > ' - 1^ than the sum of (I) tte minimum number of students 
^ which su^ sc^iool was required, pursuant to paragraph 
- ' {i) {Bj Or (2)(B) {as the case may be), ta assure the 
. Secretary would be enrolled for such school year, and 
" (II) 5 per centupi of that number or 5 students, which- 
X '-f^' ' ever is^greater;^ and * « 

^£(B) the application of such school for a grant under this 
section for the fiscal year in which such school year begins 
contains or is supported by reasonable assurances that for 
the first school year beginning after the close of such fiscal 
year, and for each fiscal year thereafter, the number of stu- 
..denfe. enrolled in such school as a class of first-year students 
. will, not be less than the minimum number of students su,ch 
school. was required under subparagraph (A), to enroll as 
; /BVst-yiear students. 

vC(e) , MaintJenance op Effort and Eihioi^mekt Increase 

, j^(l) The Secretary shall not make a grant under this section to 
•ajf^y school in a fiscal year beginning after June 30, 1971, unless 
. " the application for such grant contains or is supported by reason- 
'\able assurances satisfactory to the Secretary — 

, tC-A) that for the first school year be^nninff after the close 
of tm fiscal vear in, which such grant is made and for each 
' \ school yet^r fenereafeep-dimng which such a grant is made the 
first-year Enrollment offuU-time students in such school will 
, . exceed the* average of the first-year t?urollment of such stu- 
,,dents ih such school for the two school years having tfie 
highest'^ch enrollment during the five school years during 
/ . . the period July 1, 1966, through June 30, 1971, by at least 5 
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per centum of such average first-year enrollment, or by ten 
students, whichever is greater /and 

^ C(^) that the applicant will expend in carrying out its 
function as a school of nursing, during the fiscal year tor 
which such grant is sought^ an amount of funds (other than 
fimds for construction as determined by the Secretary) from 
non-Federal sources which is at least as^reat as the average 
amount of fimds expended by such applicant for such purpose 
(excluding expenditures of a nonrecurring nature) m the 3 . 
* • fiscal years immediately preceding the fiscal year for which 
such grant is sought. 
The requirements of subparagraph (A) shall be in addition to 
the requirements of section 802(b) (2) (D) of this Act, where 
applicaole. ^ ' 

(2) The Secretary is authorised to waive (in whole or in part) 
the provision of para^ph (1) (A) if he determines, after c^- 
sultation with the National Advisory Council on Nurse Training, 
that the require^! increase in first-year enrollment of full-time 
students in a school cannot, because of limitations of physical 
facilities availabje to the school for training or because of other 
relevant factors, be accomplished without lowering the quality of 
training provided riierein. 

£(f) Pl^*NfKEQUIIlEMENT.--- 

r(l) Brth^ case*of a school which has not receiyed a grant 
unaer subsection (a) in a fiscal year beginning after June 30, 1971, 
an application by such school for sucn a grant for a fiscal year 
, J)effinning aftfer that date ^ay not be approved by ihe Secretary 
' unless the application cbritains or is accompanied by a plan to 
' carry out, or establish and carry out, during the two-sfeuool year 
period commencing not later than the first dav of the fiscal year 
liext following the fiscal year in which the grant is made^ specific 
projects in at least three of the following categories of projects : 
' [[(A) Projects to assist in — ^ . ' - 

^ ' t(i) mergers between hospital training programs or 

^ between hopsital training programs and academic insti- 
tutions, or . V " 

t (ii) affiliation agreements with hospitals or academic 
institutions ; ' ' , 

leading to the establishment of nurse training programs. 

t(B) Projects to train for new roles, types* or levels of 
nursing personnel, including programs for ^xe training of 
pediatric nurse |)ractitioners or oflier typ'es or nurse practi- 
tioners, in cooperation with appropriate academic institutions 
or hospitals. 

t,{C) Projects to establish cooperative intradisciplinary 
training among schools of nursing with a view toward estab-' 
lishment of interchangeable curriculum or shared use of 
r^ources. , 

^(D) Projects to establish cooperative interdisciplinary, 
training between schools of nursing and schools or allied 
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health, medicine, dentistry, osteopathy, optometry, jpodiatry, 
pharmacy, public health, or veterinary medicine, including 
training for the use of the team approach to the delivery of 
health services. 

[(E) Projects to assist in increasing the supply of ade- 
quately trained nursing personnel or to promote the full utili- 
zation of nursing skills. 

[^F) Projects to effect significant improvements in the 
curricula of schools of Cursing (including projects with a 
view toward.the assumption ^of greater patient care responsi- 
bilities). , » ^ \ . 

[(G) Projects to provide in-service or other training and^ 
education to upgrade this skills of licensed vocational or li- 
censed practical nurses, nulling assistants, and aides, and 
otherparaprofessional nursing personnel. 

r(Ii) Projects tS increase admissions to, and enrollment 
ana retention in, such schools of qualified indivMuals who, 
due to socioeconomic factory, are financially or educationally 
disadvantaged* ^ *' 
[(2) The Secretarj; may mate on-site inspections of my school, 
or require the supplying of information or data from any school, 
receivihg a grant under subsectioh (a) to determine the extent to 
which such school is carrying out the specific projects required, 
to be included in the plan submitted by such school (pursuant to 
paragraph (1) ) in connection with its application for such grant. 

[(3) The Secretary shall submit to the Committee on Labor 
am Public Welfare of the Senate and the Committee on Iiiter-* 
state and Foreign Commerce of the House of Representatives 
two reports confining full and complete information as to. the * 
extent to which schools receiving grants imder subsection (a) 
are carrying^iut-the specific projects included in plans submitted 
by them pursuant to paragraph (1). The first such report shall 
be submitted not later than January 1, ^978, and the second such 
report shall be submitted not later than September 1, 1974.3 
(c) (l) BEQViRKUKms FOR Orants. — TTie Secretary shall not make 
a grant vmder subsection {a) to cm/ school, of nursing in a fiscal year 
leginifdng after June 30^ 1975, uriless the applicatwn for such grant 
contazTis or is supported T>y reasonable assurances satisfactory to the 
Secretary tTiat — * 

(A) the first-year enrollment of full-time students in the school 
in the school year ieginrdng after the fiscal year in which the 
grant applied for is to he made unU not ie less than the first-vear 
enrollment of such students in the school in the preceding school 
"pear: arid [r 

1(jff) that the school wiU expend in carding out its function as 
a ^school of nursing^ during the fiscal year for which such grant 
is soughty an amount of fvmds (other than funds* for construction 
as determined iy the Secretary) from iwn-Federal sources which 
is at least as great as the average aTnount of funds expended ty 
such applicant for such purpose (excluding expeTtdztures of a 
* ^nonrecurring nature) vn the three fiscal years immediately pre- 
ceding the -fiscal year for which such grant is sought. 
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The requirement af subparagraph {A) shall he in addition to the re- 
guirements of section 80e(fi) {2) {D)^ where applicable, 

{2) The Secretary shall not rnake graait under section {a) to 
-any school of nursing in a fiscal year beginning after June SP^ 1975^ 
nirdess one of the-foUovnng regidrements is met: '\ 

(A) The application for such grant shaJL contain or he sup- 
i ported hy reasonable assurances satisfactory to the Secretary that 

for the school year beginnina after the close of the fiscal year in 
which such grant is to be made and for ^ach school year thereafter 
beginning in a fiscal yeofr in which such a arant is made the first 
year enrollment of full-time students in such school unU exceed the 
number of such students enrolled in the school year beginning 
during tjie fiscal yewr ending Jum 30^ 1975— 

{i) by 10 per centum of such number if siich number was 
not more tJum one hummed^ or 

(%) by 6 per ifemtum of such number^ or ten students^ 
wJUch&ver is greater^ if such number was more than one 
, • hundred. 

(B ) TTte school has ^ovided reasonable assurances satisfactory 
to the^ Sectary that it will carry out^ in accordance with a plan 
submitted by the school to the Secretary and approvfd by nim^ 
one of the foUowing programs in the school year beginning after 
the close of the fiscal year in which such grant is to be made and 
m each school year thereafter beginniTtg in a fiscal year in wh4ch 
such a grant is made: * . . ' 

(i) In the case of collegiate schools of nursing^ a program 
for the training of nurse practitioners {as defined in section 

(ii) A program under which students enrolled in a School 
of nursing will receiw a significant portion of their clinical 
training in community health centers^ long-term care facili- 

^ ties\ and ambulatory care facilities geographic(itty remote 
from the main site of the teaching facilities of the school, 

(iii) A program for th0 conti^uin^ education of nurses 
which meets needs iaentified by appropriate State^ regional^ 
or local hedlth or educational entities {including health sys- 
tems agencies), 

{w), A program to identify^ recruit^ enroll^ retain^ and 
gramtote vmwiduals from disadvantaged backgrouaid {as 
determined in accordance with criteria prescribed by the ^ 
^ Secretary) under which program at least 10 per centum of 
each yearns entering class {or ten students, whichever is 
greater) is comprised of such indioiduals. 

E(g)] {d) ENKOLLMENTANDGRADtTAmNDEOTfiraNATIONS. — 

(1) For the purposes of this part and part D, regulations of the 
^ Secretary shall inciude pjro visions relating to determination of the 
numt)er of students enrolled in a school; or in a particular year- 
^ class in a school, or the number of graduates, as fiie case may be, 
on the basis of estimates or on the basis of the n^ber of students 
who were enrolled in a school, or in a particular year-class in a 
school, or were graduates, in.an earlier year, as the case may be, or 
on such basis as he deems a{>propriate ^or making such determina- 
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tion, and shall include methods of making such determination 
when a school or a year-class was not in existence in an earlier 
year at a school. 

(2) For purposes of this part and part B, the term "full-time 
students", (whether such term is used by itself or in connect!^ 
^with a particular year-class) means students pursuing a full- 
time course of study, in an accredited program in a school of 
. "nursmg,. ^ ^ ' ;i ^ ^ 

£(h)] (e), Afpucation for N:fiw Schools* — In th^case of a new 
school of nursing which applies for a ^rant under this section rin the 
fiscal year preceding the fiscal year in which it will admit its first 
class, the enrollment for purposes of subsection (a) shall be the num- 
ber of full-time students which the Secretary determines, on the basis 
of assurance provided by the school, will -be enrolled in the school, in 
the fiscal je^v after the fiscal year in which the grant is made. 
C(i)l(/) Authorization OF Appropriations. — . 
[ . (l) There at© authorized to be appropriated $78,000,000 for 

V ' the fiscal y^ar ending June 30, 1972, $82,000,000 for the fiscal 
year ending June 30, 1973, tandl $88,000,000 each for the fiscal 
*years ending June 30, 1974, and June 30, 1975, $60ft00fi00 far 
-fUM year 1976, $55fi00fi00 for peal year 1977, md $60,000,000 
. f}n*iUc(dyearl978,tovgsr&^^^ 

(2) No funds appropriated under any provision of this Act 
fotjier than this subsection) may be used to make grants under 
tiiis section. 

APPUCATIONS FOR GRANTS 

Sec. [8073 {^) Th^ Secretary may from time to time set dates 
(not earlier than in the fiscal year precedmg the year for which a grant 
is sought) by which applications under [section 805, 806, or 810] thu 
^ ^M&2?ar^ for any fiscal year must be filed. 

( d) The Secretary shall not approve or disapprove any application 
for a grant under this JTpartJ mbpart except after conaultation with 
the National Advisory Council on iNurse Training. 

(e) A grant under [section 805, 806, or 810 J ^Aw ^lApart may be 
made only if the application therefor — . " 

(1) is from a public or nonprofit private school of nursing [, 
or, ill the case of grants under section 805 or 810, a public or non- 
profit private agency, orgaiUzation, or institution] ; 

(2) contains 5uch,admtional information as the Secretaiy may 
require to make the determinations required of him under [those 
sections^ this subpart and such assurances as he may find neces- 
sary* to carry out the purposes of [those sections] this subpart; 
ana 

(3) provides for such fiscal' control and accounting procedures 
. and reports, and access to the records of the applicant, as the Sec- 

retary may require tq assure proper disbursement of and account- 
\ in^ for Federal funds paid to the applicant under [those sections] 
this subpart* 

Subpart III-r-^-Financial Distress Chants 

FINANCIAL DISTRESS GRANTS 

Sec* 815. {a) The Secretary rnay make grants to assist publio or ruynr 
pro'fit private schools of nursing which are in serious fi/nctneial straits 

ERIC hm 



to meet operational costs reared to maintain quality educatidnai pro- 
grams or v>hic% Jia/oe special need for financial ass^tance to mset ao- 
credUatton remdteimnts. Any suck grant may le^ Tnade upon such 
terms and conditions as the Secretary determines to ie reasctnable and 
necessary y including re^iremmts that the school agree (1) to disclose 
any fimneial informMion or data deemed ly the Secretary. to ie neces- 
sary to detemune the sources or causes of that schooVs finan^cial dis- 
tress^ {2) to conduct a comprehensive cost amlysis study in coopera- 
tion with the Secretary^ ana (3) to carry out appropriate operational 
a7^ nmncicd reforms on the iasis of infornuaion oltained in the course 
of tk4 comprehensive cost analysis study or on the basis of other rele- 
vant inforrnatipn. 

(6) (i) No grant may ie madS under subsection (a) unless an ap- 
mication therefqp is submitted to and ajrprov^ed the Secretary, Trie 
Secretary may not approve or disapprmre suc^ an appUcation.except 
ajtter cpnsultatiqn with the Natimdl Advisory Council on Nurse 
j rgijiina. ' ' ^ 

if) Anjtppliqatidfi for a grant under suisection (a) nmst contain 
or be supported iy assurances satisfactory to the Secretary thut tf(e 
applicant vnll expend in> carrying out its ftmctions as a school of 
nursing^ during the fiscal year for which such grant is stmght^ an 
amount of funas (other than funds for construction as deterrmned iy 
the Secretary) Jrom non-Federal sources which is at least as great as 
the averaae mmmt of funds expended iy such applicant for such 
purpose (excluding expenditu/res of a n/mreourring m nature) in the 
" th/ree fiscal years immediately preceding the fiscal year for which sOcJi 
grant is sotight^. The Secretary Tnay, after cdnsultation with the Na- 
tional Advisory Council on Nurse Training^ waive the reguirements 
Of^the precedirig senten^ce with respect to any sch^if he determines 
that the application of such requirement to such school would ie 
inconsistent with the purposes of subsection {a) • 

{c) For payments under grants under this section there are 
authorized B ie, appropriated $5sOOflJ[)00 for fiscal vear 1976. 
$5fi00fi00 f(yr fiscal year 7577, and $5fi00fi00 for fiscal year im. 

Suipart IV— Special Projects 

. • ' SPECIAL VMOJECT ORANTS AND CONTRACTS 

Skc. 820. {a) The Secretary may mak^ grants to pnhlic and non- 
profit private schools pf nursing and other ptiilic or n^mprofit private 
entities^ and enter into contracts xcith any puhlic or private entity^ to 
meet the cost of special projects to~ ' 
(J) assist in — - " 

(A) mergers iekoeen hospital training programs or ie- 
tween hospital training programs and acadeniic institutions^ 
or ^ 

XB) other cooperative arrangements among hospitals and 
academdc institutions^ 
leading to the estailishment of nurse training programs; 

(S) (A) plan, de^:elopj or estailish new nurse training^ pro- 
grams^ or programs of research in nursing education^ or 

(B) significantly immove curricula of schools of nursing (inr 
chiding cur)iculums of pediairie nursing and geriatric nursing) 
or m/>dify existing programs of nursing education; 
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^ (5) increase nursing education^ opportumties for indimdudls 
from disadvantaged hachgrounds^ as determined in accordance 
with*criteria prescribed by the Secretary^ by— 

{A ) identifying i recrmting^ and selecting such individuals^ 
(5) facilitating the entiy of siicKrndividuals into schools 



jff^n/ursing 
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i-C) ^proviMng cowaseli/ng or other services designed to 
assist such indi/pidAJuds to complete successfully their nursing 
education^ 

dp) providing^ for a pefiod prior to the entry of such 
individuals into the regular course of education cU a school 
of nursing^ pr^eliminary education designed to assist them to 
complete successfully such regular course of education^ 

{E) payi ng such stipen ds {including aUowames for Pra/vel 
and depeinden£s)^ tne "Secretary may determine for such 
indvoiSuals for any period of nursiiig education^ and 

(F) puhUcieing^ especialh/ to licensed vocational or prac- 
tical nurses^ existing sources of f/rumcial aid available to per- 
sons enroUed m schools of nursing or who c^e undertaking 
training necessary to qualify them to enroll in such schools; 

(4) provide continuing education for nu/rses^; 
5) provide apfropnaie retraining opportmiities for nurses 
who {after periods of professional inactivity) ^desire again 
tively to engage ifi'the nursing prof essioni 

{o) help to increase the supply or improve the distribution 
by geographic area or by specialty group of adequately trained 
nursing personnel {including nursing persdnnJel who are bi- 
Ungim) needed to meet the health needs of the Nation^ including 
the need to in^ease the availability of persoTud health services 
and the need to promote preventive hecUrth care; or 

{7) provide training and edu cation to upgrade the skills of 
licensed vocational or practical nurses^ nursing assistants^ and 
other paraprofessiondl nursifw personnel. 
Conl/racts Tnay be enlered into vmder this subsection without fegard 
to sections 36^8 and 3709 of the Revised Statutes {31 VJS.C. 529; 
il UjS.C. 5). 

{b) The Secretary may^ with the advice of th^ National Advisory 
Coimcil on Nurse Traiming^ provide assistance to the heads of other 
departments and agencies of the Government to encourage and assist 
in the lUilimtion of medical facilities v/nder their jurisdiction for 
nurse training programs. 

{c) No grant or'' contract may be made wider this section mless 
an application therefor has been submitted to and approved by the 
Secretary. The Secretary Ttiay n^t approve or disapprove such an 
hpplication except after consultation unth the National Advisory 
Cotmctl on Nurse Training. Such an application shall provide for 
such fiscal control and accounting procedures and reports^ and ac- 
cess to the records of the applicant^ as the Secretary may require to 
assure proper disbursement of and accounting for FedercU funds 
paid to the applicant u/ader this section. 
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(d) For paymmts vmdef graiii^ and contraaU voider tJm section 
th^e are authorised to he appropriated ^ISfiOOJOOO for fiscal year 
^^^^^f^^ P<^<^ y^(^r i977, and $15fi00fi00 fcrr pcdl year 
^eTi^wm of the funds appropriated under 
thts subsection for any fiscal year shall he used -for payments under 
grants and contracts to meet the costs of ihe special projects de- 
scrih^ in subsection (a)(5). * . 



ADVAAyE'D^NUUSS Tf^AlNlXG PROGRAMS' 

Sbc. 8ZL (a) (1) The Secretary may make grants to (Ad enter into 
contracts with public and nonprofit private coUegiate smools o f nurs- 
tng to Tneet the costs of projects to — ' 

!A\ pkm^ develop^ and operate^ 
B) significantly expand^ or 
G) rnhmtdin existing, - / 

^ograms for tU advanced training of professional nurses to teach, 
tn tne various fiMds of nurse traimng^ to serve in adnvimstrative or 
supervtsory capacitieSy or to serve in other professional^ nursing 
specialties {including service as nurse clinicians) determined by the 
Secretary^ to require advanced training. 

(b) For payments under grants contracts under this section 
there are authorized to he appr/rpmted $15fi00fi00 for fiscal year 
1976, $20fi00fi00 for fiscal year 1977, and $25fi00fi00 for fiscal year 

lolo* * * ' , 

NURSE PRACTITIONER PROGRAMS 

Sec. 822. (a) (1) The Secretary may make grants to and enter into 
contracts with public or noivprofit private schools of nursing, medi- 
cine, and pubhc health, public or nonprofit private hospitals, and 
other public or nonprofit private entities to meet the cost of proiects 
to — 

. lA) plan, dcDelop, and operate, . 
(B) significantly expand, or 
(G) maintain existing, 
programs for the training of nurse practitioners. 

{2) {A) For purposes of this section, the term '^programs for the 
training of nurse practitioners'*' mean^ educational programs which 
meet guidelines prescribed by the Secretary in accordance with suh- 
paragraph (B) arid tohich han)e as their objective the education of, 
nurses (including pediatric and geriatric nurses) who will, upon 
cpmpletian of their studies in such programs, he gucdified to effec- 
tively provide primary health care^ including primary health care 
tn homes and vh, ambulatory care^ facilities, long-term care facilities, 
and other health care institutions* 

(B) After consultation with appropriate educational organisations 
and profesmndl nursing and raediccd organizations, the Secretary 
shm prescribe guidelines for programs for nurse practitioners. Such 
gilidecinesshall,asaniininmm,regtuire — 

(i) a program of at least one academic year consisting of (I) 
supervised clinical practice and {II j at least four months (m the 
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aggregate) of clmsroonv instrwtym, and that the program he 
directed toward preparing mmes to deliver primary health cwre; 
and- *• '^^ * 

(ii) a mintmim level of enrollment in each year of not less 
.thaneight students. ' ^ , 
(6) No gvmii may 'be TnOde or contract entered into for a project 
to plan, develop, and operate a program for the training of mirse 
practitioners wrdess,the application for the grant or contract contams 
asmrances satisfactory to the Secretary thai the program vM upon 
its developmmt meet the guidelines which are in effect under subsec- 
tion (a) {^){B) ; and no grat^ Tmy be made or contract entered into 
for a project to e:tpand or maintain such a program unless the applica- 
tim for the gj^ant or contract contains assurances satiifactory to the 
Secretary that the program meets the guidelines which are in effect 
under such ^bsection, 

(c) The costs for which a grant or contract under this section 

be made may include costs of preparation of faculty members ij^^^er 
to conform to the guidelines established mddr subsection (a) (^) {B). 

(d) For payme'kis vmder grants and contracts under this ^^ottdm 
there^are anithor^d to be apjrropriated $16,000 fiOO for fiscal year lff7f{^ 
$m,OOOfiOO for peal year 1977, and $25,000 fiOO for fiscal year 1978. 

Fatct B-^ Assistance t6 Nxh^sing Students 
* . ^» Subpart I — Traineeships 

TRAIKfeESHIPS FOR ADVANCED TRAINING OF PROFESSIONAL J^URSES 

TSec. 821. (a) There are' authorized to be appropriated $8,000,000 
for the fiscal year ending June 30, 1965, $9,000,000 for the fiscal year 
ending June 30, 1966, $10,000,000 for th\fiscal year ending June 3, 
19617, $11,000,000 for the fiscal ye^ ending June 30, 196.8, $12,000,000 
for the fiscal year ending June 30, 1969, $15,000,000 for the fiscal year 
ending June 30, 1970, $19,000,000 each for the fiscal year ending 
June 30^ 1971, $20,000,000 for the. fiscal year ending June 30, 1972, 
$22,000,000 for the fiscal year ending .JuifE 30, 1^73, and $24,000,000 
for the fiscal year ending June 30, 1974, and the i\ext fiscal year, tor 
cover the cost of traineeships for the training of professional nurses 
to teach in the various fieTds of nurse training -(induding practical 
nurse training) , to serv e in administrative or supervisory capacities, 
or to serve in other professional .nursing specialties determined by the 
Secretary to require advanced training.! * \ , i ^,^nr,y^rx^ 

Sec. 830. (a) There is authorized to be appropnot^ed $15p00p00 
for fiscal year 1976, $^0,000,000 for fiscal year 1977, dnd $26,000,000 
for fiscal year 1978, to cover the costs of tMn^eships fpr the tfainmg 
of professional nurses— . 7 

XI) to teach in the various fields of, nurse training (tnclmtng 
practical Tvurse training), 

(2) to'serve in administrative or supervisory capacities, 
(5) to serve nurse practitioners, or , 

(v^) to serve in other professionoH nursing specialities deter- 
mimd by the Secretary to require advanced training. 
(b) Traineeships under this section shall be awarded by the Sec- 
retary through grants to public or nonprofit private institutions pro- 
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viding the training. In makinff grants for traineesTups tmder tMs 
sectmij^ the Secretary ihdU awe specddl consideration to applications 
for traineesMp programs which con ford to gvidelines established hv 
the Secretary rniO^r section m{a) {2) (B). % 

(c) Payments to. institutions imder this section may be made m 
advance or by way of reimbursement, and at such intervals and on 
such conditions, as the Secretary finds necessary. Such- payments may 
be ^d only for traineeships and shall be limited to such amounts 
as the Secretary finds necessary to cover the costs of tuition and 
fees, and a stipend and allowances (including travel and subsistence 
expenses) for the trainees. 

Subpart II— Student Loans . 

^ LOA^ AGBEEMXNTS 

Sec. £822.3 8S6. M The Secretary [of Health, Education, and 
Weltarel is authorized to enter into an agreement for the establish- 
ment j^nd operation of a student loan fund ihliccordance '♦ith this 
Ip&rtjisubpart with any public or nonprofit private school of nursing 
which 1^ located in a State. ' 

(b) Each agreement entered into under this section shall— 
^ (1) provide for establishment of a student, loan fund by the 
school; . " f 

(2) provide for deposit in the fund, except as provided in 

J section i:829j 841, of (A) the Federal capital contributions paid 
under this partj from allotnients under section 838 to the school 
y the Secretary, (B) an additional amount from other sources 
equal to not less than one-ninth of such Federal capital contri- 
butions, (0) collections of principal and interest on loans made 
from the fund, (D) collections pursuant to section £8233 836 If), 
and ( E) anj other earnings of the fund 5 

(3) provide that the fund, except as provided in section [8293 
841^ shaU be used only for loans to students of the school in ^ 

^ accordance with the agreement and for costs of collection of such 
.^loans and interest thereon; 

(4) provide that loans may be made from such fund only to 
students pursuing a full-time or half-time course of -study at the 
school leading to baccalaureate or a^ssociate degree in nursing or 
an equivalent degree or a diploma in nursing, or to a graduate 
degree in nursing, and that while the agreement remains in effect 

attended such school before fJul^li 
1975 J October 1, 1978, shall receive a loan from a loan f&nd 
established under section 204 of the National Defense Education 
Act of 1958; and 

, (5) contain such other provisions as are necessary to protect 

' the financial interests of the United States. 



LOAN PROVISIONS " 



Sec. [823.3 5.^5. (a) The total of the loans for any academic year 
(or Its equivalent, as determined under regulations of the Secretary) 
hiade by schools of nursing from loan funds established pursuant to 
agreements under thi^ |:part3 subpart may not exceed $2,500 in the 
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case of any student. The aggregate of tTie loans for all years from such 
funds may not exceed $10,000 in the case of any student. In tlie grant- 
ing of such loans, a school shall give preference to licenesd practical 
nurses and to persons wljo enter as first-year students after enactment 

^^(bfEoans from any sucli student loan fund by any schwl shall be 
made on such terms and conditions as the school may determine; 
subject, however, to such conditions, limitations, and requirements 
as the Secretary [of Health, Education, and Welfare] may prescribe 
(by regulation or in the agreement with the school) with a view to 
preventing, impairment of the capital of such fund to the maximum 
extent practicable in the light of the objective of enabling the student 
to complete his course of study ; and except that;- / * \ • • 

(1) such a loan may be made only to a student who (A) is in 
need of the amount of the loan to pursue a full-time or half-time 
course of study at the school leading to a baccalaureate or asso- 
ciate degree in nursing or an equijvalent degree, or a diploma in 

*. nursing, or a graduate degree in nursing, and (B) is capable, in 
the opinion of the school, of maintaining good standing in such 
course of study; ,^ , , • j- 

(2) such a loan shaU be repayable in equal or graduated periodic 
installments (with the right of th^ borrower to accelerate repay- 
ment) over the ten-year period which begins nine months after 
the student ceases to pursue a full-time or half-time course of 
study at a school of nursing, excluding from such 10-year period 
all (A) periods (up to three years) of (i) active duty ^epformed 
by the borrower as a member of a uniformed service, or ( i i ) service 
as a volunteer under the Peace Corps Act, and (B) periods (up to 
five' years) .during which tlie torrqwer is pursuing a full-time 
course of study at a collegiate school of nursing leading to hhc- 
chlaureatB degree in nursing or an equivalent degree^or to gradu- 
ate degree in nursing^ or is otherwise pursuing a^^yffflced prof es- 
sional training in nursing (or training to be a nurse mestnetist) ; 

(3) an amount up to 85 per centum of any such loan (plus 
interest thereon) shall be canceled for full-time employment as a 
professional nurse (including teaching in any of the fields of nurse 
training and service as an Administrator, supervisor, or consultant 
in any of the fields of nursing) in any public or nonprofit private 
agency, institution, oi^ organization (including neighborhood 
health centers) , at the rate of 15 per centum of the ampunt of such 

•Joan (plus interest) unpaid on the first day of such service for 
each of the'fifst, second, and third complete year of such setvice, 

■ and 20 pei; centum of such amount (plus interest), for each com- 
plete fourth and fifth year of such service ; ^ * ' 

(4) the liability to repay the unpaid balance'of such loan and 
accrued interest thereon shall be canceled upon the death of the* 
borrower, or if the Secretary determines that he has become 
permanently and totally disabled ; * 

.(5) such a loan shall bear interest on the unpaid balance of the 
loan, computed only for periods during which the loan is repay- 
able, at the rate of 3 per centum per annum ; 

(6) such a loan shall be made without security or endorsement, 
except that if the borrower is a mino^nd the -note or other 
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by him would not, under the 
obligation, either security or 



f any such loan may be trans- 
aking the loan excejpt that, if 
hool participating m the pro- 



evidence of obligation executei 
applicable law, create a bind' 
' eriaorsement may required ; 
(7) no note or other evidence 
ferred or assigned by the school 
' the borrower transfers to another 

/gram under this CpartJ subpart^ shch note or other evidence of a 
y loan may be transferred to ^ch other schooL 

(c)* Where all or any part of a loani or interest, is canceled, under 
this section, tte Secretary [of Health, Education, and W^fareJ shall 
p&y to the school an amoxmt equal to the school's proportionate share 
t)f the canceled portion, as determined bv the Secretary. 

(d> Any loan for a^y year^by a schaoLjfrom a studeitt loan fund 
established pursuant to an agreement xmUer this part shall be made in 
such installments as may be provided in regulations of the Sij^etary 
. or such agreement and, upon notice to he Secretary by th^chool 
that any recipient of a Ipan is failing to naintain satisfactory stand- 
hig,'any or all further installments of hk loan shall be withheld, as 
may be appropriate. 

(e) An agreement imder this [partj sihpart with any school shall 
include provisions designed to make loans from' the student loan fund 
established thereunder reasonably availabh (to the extent of the avail- 
able funds, in sucji fimd) to eligible sti idents in the school in need 
thereof. , ' 

(f) Subject to regulations of the Secre tary, a, school may assess a 
charge with respect to a loan from the oan fund established pur- 
suant to an agreement under this part foi failure of the borrower to 
pay all or «nv part of an installment when it is due and, in the case of 
a borrower who is entitled to deferment of the loan under subsection 
(b) (2) or cancellation of part or all of th i loan under subsection (b) 
(3), for any failtire to ffle timely and sa tisfactory evidence of such 
entitlement. The amount of anv such charge n^ay not exceed $1 for the 
first mopth or part of a month by which such installment or evidence is 
late and $2 for each such month or part of a month thereafter. The 
school may'elect to add the amount of any mch charge to the principal 
amount of the loan as of the first day afier'the day on which such 
installment or evidence was due, or to maku the amount of the charge 
payable to the school not later than the dua date of the next instaU- 
ment after receipt by the borrower of notice ctf the assessment' of the 
charge. ^ 1 ^ ' 

(g) A school may provide in accordance with regulations of - the 
Secretary; that during the repayment periM of a jloan from a loan 
fund p.staT)lished pursi^ant to an agreement Under thib tpartj subpaH 
payments of principal and interest by the'botrower^ith respect to all 
the outstanding loans made to him from loan funds so established shall 
be at a rate equal to not less than $15 per mont 

(h) (1) In the case of any individual — 
(A) who has received a baccalaureatd or associate degree in 

nursing (or equivalent degree), a diploma\in nursing, or a gradu- 
ate degree in nursing; \ 
J^l obtained (A) one or more lokns from a loan fund 
^established under this part, or (B) any other, educational! loan 
for nurse training costs; and 
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' , <ip)>iio enters into iin ^reement with tlie Se<iretaty to ^rve 
« as a niirsc for ja- period oi at least two yeai^ ixx area in a State 
>./-d^tenpijie(I'by ,the Secretary, ^after cpnsuftatlon with the appro- 
^, . * '*priat6 Stale health authority (as cfetermined by the Secretary by 
^ ^figl5at^olls),tohave^lshort^ 

* the^ Secretary shall make paym^ts in accordance with paragraph (2),* 
. for-ftnd on behalf of thai individual, on the principal oi and interest on 

any loau of tjbat individual descriW in subparagraph IB) of this 
paragiapli.wjbkhis outstanding on the date £he inrnvidual begins thef" 
service. specified in th^ a^ement described in subparagraph (C) of 

* tins paragraph. . . .-^ ' 

(2) The payments described in paragi^^iph (1) shall bc^made by the 
Secretary as follows : < • , ' 

(A) Upon completion bjj. the individual for whom the pay- 
ments are to be made oi tile first year of ;the service specified inrtne 
agreement'entered into with the Secretary under.paragirapli (1), 
the Secretary shall pay 30 per centum of the principal of, and the 
interest on each loan of such individual. described ih paragraph 

' (1) (B) which is outstanding on the date he began such pra^t^^;, 

(B) Upon completion by that in^yidual of the second year of , 
such service, the Secretary shall pay another 30 pet centUm of the 
principal of , and the Interest on each such loan* 

(C) Upon completion by that individual of a third year of such 
service,, the Secretai;y shall pay another 25 per centupi of the 
principal of, and the interest on each sudi loan 

(3) Notwithstanding the requirement of completion of practice, 
specified in paragraph (2), the Secretary shall, pn or before the due 
<^tc thereotj pay any, loan or loanJiistallment which inay fall due 
within the period of service for which the borro,wer m^y receive pay- 
ments under this subsection, upon the declaration of such borrower, 
at such times and in su\5h manner as the Secretary may prescribe (and 
supported by such other evidence a^ the Secretary may reason^blv 
require), that the borrower is then engaged as described by paragraph 
(1) or paragraph (2) (C)^ and that the borrower will continue to be so 
engaged for the period required (in the absence of this paragraph) to 
entitle the borrower to have made the payments provided by this 
subsection for such period; except that not more than 85 per centum 
of the principal of any such loar «hall be paid pursuant to this 

paragraph. * - ^ ^ i. ^ ' 

(4) A borower who fails to fulfill an agre'^rncnt with the Secretary 
entered into under paragraph (1) or assurances provided pursuant to 
paragraph (2;)(C) shall be liable to reimburse the Secretary for ahy 
payihents made pursuant to paragraph (2) (A) or paragraph (3) m 
consideration of such agreement. "^^^ u 

(i) Notwithstanding the amendment made by section 6(b) of the 
Nurse Training Act of 1971 to this section— ' 

(A) any person who obtained one or more loang from a loan 
fund established under this [partj subpart^ who before the date 
of the enactment of the Nurse Training Act of 1971 became elig- 
ible for cancellation of all or part of such loans (including ac- 
cured interest) under this section (as in effect on the day before 
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^u-^^^' who onsucTi dateivas nofengagedm a service for 
TOuch loaii toiieellation was aiithorized under this section (as so in 
effect), niay^ ^tMy time elect to receive such cancellation in ac- 
cprdance^7th this subsection- (a^ so in effect) ; and 

(B) in the case of ai^ person who obtained one or more loans 
from a Joan fund fetabhshed unfe this CpkrtJ subpart, and who 
on such date was engaged in a service for which cancellation of all 
or part of sdch loans* (jincludihg'acdrued interest) was authorized 
un'der this section (as so' in effect), this section (a§ so in effect) 
shall continue to apply to,such person for purposes of providing 
^^^l^;loan cancellation until he terminates such service, 
Nothing m this subsection shall be construed to prevent any person 
.from entering into an agreement for loan cancellation under subsection 
1971) by section 6(b) (2) of 'the Nurse 'Training Act of 

^ ISkc. 830. (a)] (j) Upon Application by a person who received, and 
IS under aii obligation to repay, any loan made to such person as a 
nuramg student, the Secretary may un^dfertake to repay (withouflia- 
. bility to the applicant) all o;- any part of such loan, and any interest 
or portion thereof outstanding thereon^ upon his determinatibn, pur- 
suant to regulations establishing criteria therefor, that the applicant— 

(1) failed to complete the nursing studies with respect to which 
such loan was made ; 

(2) isin exceptionally needy circumstances : / 
(S) is from a low-income or disadvantagedtamily as those term's 

may be defined by such regulations ; and 
^ (4) has not resumed, or cannot reasonably be expected to re- 

sume, such nursing studies witl^in two years following the date 
upon which the applicant terminatai the studies with respect to 
' which such loan was made. ' 

[ATrraORIZATION OF APPROPRTATIOJfS FOK LOANS ' 

TSec. 824. There are authorized to be appropriated to the Secretary 
of Hcaith, Education, a^d Welfare for Federal capital contributions 
for student loan funds pursuant to section 822(b) (^) (A) $3,100,000 - 
•for the fiscal year ending June 30, 1965, $8,900,000 for the fiscal year 
endiftg Jime 30, 1^6a $16,800,000 for th^ fiscal year ending June 30, 
1967, $25,300^000 for the fiscal year ending June 30, 1968, ^0,900,000 - 
for the fiscal year ending June 30, 1969 $20,000,000 for the fiscal year ' 
^ndmgjunc 30, 1970, $2LOOO,000 for the fiscal year ending ^Tune 30, 
1971, $25,000,000 for the fiscal year ending June 30, 1972 $30,000,000 
for the fiscal^year ending June 30, 1973,- and $35,000,000 for the fiscal 
year ending June 30, 1974, and such sums for the fiscal year ending 
Jun6 30, 1975, and ^ach of the .two succeeding fiscal years as may be 
necessary to enable students whp have received a loan for any academic 
year endigg before J uly 1, 1974, to continue or complete their education. 
Sums appropriated pursuant to this section for the fiscal year ending 
June 30, 1967, or any subsequent fiscal'year shall be available to the 
Secretary (1 ) for payments into the fund established by sec^on 827 (d) , 
and (2) in Accordance with agreements under this part, for Federal 
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capital contributions, to schools with which such agreements have been 
made, to be used, together with deposits in such funds puKuant to sec- 
.tioQ 822(b) (2) (B), f<?r establishmentandmaintenance of student* loan 
funds, and (3) for transfers pursuant te-section 829-3 ; y.^,,^ ' 

^AO'TORIZATWX OF APPnOphfATJOXS FOR STl/VVf^T LOA^\,FVXl}S ' 

Sec. 837. There are authorised to -Se. app^opriaied fo^'alt^t^ts 
twider sectm' S38 to schools of nursing faz Federal caM cmmbu- 
tims to their student loan fuvdLestOilished vjider secttdn SJ5, mi- 
mm for fiscal year dm, mpO^ jar fiacd year 1977, ami' m,- 
OOOfiOO foi-fycal year 1978. Fov paji year m9, ctnd.forjacit of the . 
next Pwo mcceeWlng fiscal years there ure avih<Mzed to be ajyprofn- 
ated such sum may ie necessary ta enable students who have re- 
ceived a lean for any _(icadetnia year ending before October ±,miS, to 
; con^Viue or cpmplet4 their education. ' . ' • " ■ ' 

,• . ALLdTMENTS AND PATMENTS OF INDERAL CAPITAL CONTHIBjmONS , 

SE€i 0825. jj SSS. 'i&i iVom the sums appropriated pursuant to sec- 
tionL-r8243 837 for any fiscal year, the Secretary shall allot to each 
schodf an amount vjhich bears the- same ratio to the amount so appro- 
priated as the numb€!r of pereons enrolled op a full-time basis in such 
school bears to the total numl?er of .persons enrolled on a full-time basis 
in all schools of nursing m all the States. The. number of persoM en- 
rolled on a full-time basis in schools of nursing for purposes of this 
section shall be determined by the Secretary for the most recent year 
for which satisfactory data are available to him. Foi: purposes ot 
'allotments under this section, a school of nursing also includes any 
school withewhich the Secretary has, prior to the time the allotaient 
is made, enterea into an agreement for establishment of a student loan 
fuiid under this [parti «Sporii.Funds.available in any ftscal year for 
payment to schoob under this [part (yvhether Federal capital con- 
tributioni,or as loaris-to schools under section 327)3 subpart y^hich are 
m excess of the amount appropriated pursuant to section [8241 
for that year shall be aJlotted among^ates and amonff schools within 
States in such manner as the Secretary determines will best carry out 
the purposes of this [part3 subpart. 




of this sectibn. , , « ■ ;„ 

- (2) If the total of the, amounts requested for any nscal year m such 
apphcations which arei^if^de by Schools in a State exceeds the amottot 
of the allotment of such State for that fisca year, the amounts to be 
paid to the loan fund of each such school shall be reduced to whichever 
of the following is the smaller: (A) the amount requested m its appli- 
cation or (B) an amount whicli bears the same ratio to the amount ot 
the allotment of such State as the number of students who will be 
enrolled full time in such school during such fiscal year bears to the 
total riuhiber of students ^yho will be enrolled full-time in^all such 



schpqls in such §tate during such year. Amqunts rw^^ining after allot- 
mf&t under the preceding sentence shall be redistrih^Ked in accordance 
Tntkclause.XB) of such sentence among schools whifchin their appli-. 

* cations reqtiesfe^l more than the amounts .so paid to their loan funds, 
butr with such adjxistmients as may be necessary to prevent the total 

^ paid to aify such schooPs loanlEund from exceeding the total ^ re- 
guested by it.-If the total of the amounts requested &r any fiscal ye^r 

^ in such applications wluch are made schools in a State is less th^ 
the amount pf the^lotment of such State for that fiscal year, the Sec- 
retary may reallot the remaining amoUnt from time to time, on 3t(ch 
dote or dates as he may fix, to other States in proportion to the original 

"^-allotmenCs to such States under subsection (a) for 'such year. For 
the purpose of this sectiop, the number of students 5vho graduated 
from secondary schools in each State durii^ a fiscal year and the 
nug^ber of students who will be enrolled full time in schools of nursing 

isST®^^^^^ ^^^^^ ^ estimated by the Secretary [of Health, Educa- 

' Wpn, and WelfareJ on the basis of the best information available to 

v^imj and in making such estimates, the number of students enrolled 
fulltime in any collegiate school of nursing shall be' deemed to be twice 
their actlial number. * 

(c) The Federal capital contributions to a. loaiifund of a school 
under this part shall be paid to it from time to time in such install- 
ments as the Secretary determines will not result in unneceissary ac- 
cumulations in the loan fund at such school. 

. f <^ ' ' 

DISTRIBUTION OF ASSETS FROM LOAX PUNDS 

. Sec. [826.3 839. i(a) After [June 30, 197ri September 30, 19SG, and 
not Jater than [September 30, 19773 DecernherSl, 1980, there shall be 
a capital distribution of the balance of the Joan fund established under 
an ag^-eement pursuant to section [8223 835{h) by each school as 
follows i 

(1) The Secretary [of Health, Education, and Welfare3 shall ' 
-first be paid an aniount, which bears the same ratio to such balance 

m such iund at the close of [June 30, 197r| September 30, 1980, as 
the total amount of the Federal capital contributions to such fund 
bv the Secretary pursuant to seption [8223 555(bU2)(A) bears to 
'the total amount m such fund 'derived from such Federal capital 
contributions ^from funds deposited therein pursuant to slbtion 

(2) The remainder of such balance shall be paid.to the school. 

(b) Aft^ [September 30, 19773 December 31, 1980. each school with 
which the Secretary has mad/b an agictjment under this [part3 mbpart 
shall pay to the Secretary, not less often than quarterly, the same 
amounts received by the school after [Jiine 30, 
197T1 Septmber 30, 1980, l1^ payment of principal or 'interest on 
loan^made f rom.the loan fund established pursuant to such agreement 
t (other than so much of such fund as relates to j^ayments from' the 
reyolvinff fund established by section 827(d) )3 as Was determined 
for the ISecretary under subsection (a) * 
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[loans to schools 

r«EC 82f^ -t a) ( 1) During the fiscal years ending June 30', 1967, and 
June 30, 1968, and each of ^e next six fiscal yeara, the Secretary may 
ma^e loans, from the revolving fund established by subsection (d), 
to any public or^nonprofit private school of nursing whidi is located 
in a State, to provide all or part of the capital needed by any such 
school formaking loans to students. under this section (other than 
capital needed to make the institutional contributions required of 
scfiools by section 822(b),(2) (B)). Loans to students from.such bor- 
rowed sums shaft be subiect to the terms, conditio^, and limitati^^ 
set forth in section 823. The requirement in section .822(b) (2) («) with 
respect to institutional coritributions by schools to student loan funds 
shall not apply, to loans made to school under this section: 

T(2) A loan to a school under this section may be upon such terms ^ 
. and conditions, consistent with applicable provisions of section b^A 
as the Secretary deems appropriate. If the Secretary dems it to b« 
necessary to assure that the purposes of this section will be achieved, 
these terms and conditions may include provisions mafang the school s 
obligation to the Seoretaiy on such" a loan payable solely from sucn 
revenues or other assets or security (including coUecAiohs on loans to 
students) as the Secretary may approve. Such a loan shall bear interest 
at a rate^hich the Secretary determines to be adequate to (»ver (A) 
the cost of the funds to the Treasury as determined bythe Secretary 
of- the Treasury, taking into consideration the current average yields 
of outstanding marketable obligations of the United Stat^ haying 
maturities comparable to the maturities of loans made by the Secretary 
under this section, and (B) probable losses^ 

rPayiiients 'to Schools To' Cover Certam Costs Incurred in Making 
. . % Student Loans From Borrowed Funds 

r(b) If a school of nursing borroTfrs any sums under this section, 
«the Secretary shall *gree to pay 'to the school (1) an amount equal to 
90 per centum of the loss to the School from 4ef aults on student loans 
made from such sums, (2) the amount by which the inter^ payable 
by the school on such sums exceeds the interest received by « on 
student loans made from such sums, (3) an amount equal to the 
amount of coUedtion expenses authorized by section 822(b) W ^ be 
paid out of a student loan fimd with respect to Such sums and (4-) the 
amount of principal which is canceled pursuant to section 8^(o) V>) 
or ^(4) with respect to.student loans made from such sums. There are 
authorized to be* appropriated without fiscal-year hmitation such, 
c sums as may be necessary to carry out the purposes of this subsection. 

[Limitation on Loans 

- r (c) The total of the loans made in any fiscal year under this section 
shSl not exceed the lesser of 1) such limitations as may ^ specified 
in appropriation Acts, and (2) the difference between $35^00,000 
and the amounfr-of Federal capital contributions paid under this title 

for that year. . ^ , > - ' 

. [K^volving Fund , 

r(d) (1) There is hereby created within the Treasury a nurse train- 
ing fund (hereinafter in this section called "the fund") which shall be 
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available to the Secretary without JBscal-year limitation as a revolving 
fund for the purposes of this section* A business-type budget for the 
|und shall be prepared, transmittejd to the Congress, considered, .and 
V enacted in the manner prescribed by law (sections 102. 108, and 104 of 
the Government Corporation Control Act^ SI U^S.C. 847-849) for 
wholly owned Government corporations. 

£(2) The fund shail consist of appropriations paid into the fund 
pursuant to section 824, appropriations made pursuant to this sub- 
section, all amounts received by the Secretary as interest payments or^' 
i-epayments of principal on loans under this section^ and any other 
moneys^ property, or assets derived by him from his operations in 
connection vfith this section (other than subsection (b)), including 
any moneys derived directly or indirectly from the sale of assets, or 
beneficial interests or participations in assets, of the fund. 

|[(3) All loans, expenses (other than liorm«l administrative ex- 
penses), and payments pursuant to operations of the Secretary under 
this section (other than subsection (b)) shall be paid from the fund, 
including (but not limited to) expenses and payments of the Secretary 
in connection with the sale, undei< section S02{c) of the Federal Na- 
tional Mortgage Association Charter Act, of participations in obliga- 
tion^ acquired under this section. From time to tune, and at least at 
the close of each fiscal year, the Secretary shall pay from the fund into 
the Treasury as miscellaneous receipts interest on the cumulative 
amount of appropriations paid out for loans under this section, less 
the avprage undisbursed cash balance in the fund during the year. The 
rate of such interest shall be determined by the Secretary of the Treas- 
ury, taking into consideration the average market yield during the* 
nionth precedmg each fiscal year on outstanding Treasury obligations 
of maturity comparable to the average maturity of loans ma<te from 
the fund, foterest payments may be deferred with approval of the * 
Secretary of the Treasury, but any interest payments so deferred shall 
themselves bear interest. If at any time the Secretary determines that ' 
moneys m the fund exceed the present and any reasonably prospective 
future requirements of the fund, such excess may be transferred to the 
general fund of the Treasury. 

^J^^ J?J addition to the sums authorized to be appropriated bv 
section 824, there are authorized to be appropriated to the ftmd estab- ' 
1967 3 subsection $2,000,000, f 9r the fiscal year ending June 30, 

ADMINISTRATIVE PROVISIONS 

rr.S!^^'P^^ Secretary m^ agree to modifications of a/?ree- 

^fco J'^"' loans! made under this tp^vtlBnipart, and muy compro- • 
mise, tvaive, or release any nfi:ht, title, clalSi, o^demand of the United - 
estates ansmg or acquired under this CpartJ subpart. 

/ 

TRANSFERS TO SCHOLARSHIP PROGRAM 

n Jwff S^- ^""^ 2^ P^^ <>f the amoIiSt paid to 

^nniS /• the appropnation for any fiscal year for Federal capital 
contributions nnder an agreement under this part, or such larger per- 

thel5^ r^^^^ ^ ' S'^'^^f^t V""^^ "^^y b« transffrred to 
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such transfer, the amount of any funds Ae^schwl depo^^^^^ 
its student loan fund-pursuant to sectibn [8223 835{h){2) (B) mOi 
respect to the amount so transferred may be withdrawn by the school 
from such fund. 

rPART Dl Subpart ///— Scholarship Grants to Schools of 

• - "Wttrctxt/i 



Nursing 

V 

SCHOLARSHIP GRANTS 



Sec rSQO.l 846. (a) The Secretair shall make- grants as mwided in 
this |>art3 section to each public or other nonprofit school of nursing 
for scholarships to be awarded annually by such school to students - 

^^1f b)^^The amount of the grant under subsection (a) for the fiscal 
year ending June 30, [19721 ^nd for each of the next Cthreel 
two fiscal years to each such school shall be equal to $3,000 multiplied 
by one-tenth of the number of full-time students of such school, i^or 
the fiscal year ending [June 30, 19763 September 30, iP75, and for each 
'of the two succeedingSscal yeJars, the grant under subsection (a) shall 
be such amount as may be necessary to enable such school to continue 
makiriff payments under scholarship awards to students who initially 
received such awards out of grants made to the school for fiscal years 
ending before [July 1, 19753 October i, 1978. 

(c)(1) Scholarships may be awarded by schools from grants under 
subsection ( a ) ^ 

(A) only to individuals who have been accepted by them for 
enrollment, and individuals enrolled and in good standing, as 
full-time or half-time students, in the case of awards from such^ 
grants for the fiscal year ending June 30, [1972] 1976, and the 
next [threej^'i^^ fiscal years; and . , ^ ^ n 

(B) only to individuals enrolled and in good standing as full- 
time or half-time students who initially received scholarship 
awards out of such grants for a fiscal year ending prior to [July 1, 
19751 October i, 1978, in the case of awards from such gmnts for 
the fiscal year ending [June 30, 1976] Septemier 30, 1979, and 
each of the two succeeding fiscal -years. . , , . , , 

m Scholarships from grants under subsection (a) for any school 
year shall be awarded only to students of exceptional financial need 
who need such financial assistance to pursue a course of study at the 
school for such year. Any such scholarship awarded for a school year 
shall cover such portion of the student's tuition, fees, books, equip- 
' ment, and living expenses at the school making the award, but not to 
exceed $2,000 for any year in the case of any student, as such scnool 
may determine the student needs for such year on the basis of his 
requirements and financial resources. ^ 

(d) Grants under subsection (a) shall be made in accordance with 
regulations prescribed by, the Secretary ;after consultation with the 
National Advisory Council on Nurse Training. 

(e) Grants under subsection (a) may be paid in advance or by way 
of reimbursement, and at such intervals as the Secretary may find 
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necessary; and with appropriate adjustments on account of overpay- 
ments or underpayments previously made. ^ 

TRiVNSFERS TO STUDEKT LOAN PROGRAM 

Sec. £8613 Not to exceed '20 per centum of the amount paid to 
a school from the apj)ropriation for any fiscal year for scholarships 
under f this part] section 8^5^ or such larger percentage thereof as tne 
Secretary may approve for such school for such year, may be trans- 
ferred £to the sums available to the school under this part for (and to 
be regarded a5) Federal capital contributions, to be used for the same 
purpose as such sumsj to the stttdeTit torn fzmd of the school eatab- 
cish^d xmder an agreement under section 835. Fimds tramf erred wider 
this section to such a student loan fv/nds shall he considered as part of 
the Federal capital contributions to such fwnd. 

[grants and contracts to encourage full uttlization op^educa- 

TIONAL TALBNTT FOR THE NURSING PROFESSION 

[Sec. 868. (a) To assist in meeting the need for additional profes^, 
sional personnel in the nursing professions, the Secretary is authorized 
to make grants to public or nonprofit health or educational entitiesTop- 
enter into contracts with such entities not to exceed $100,000 per year 
per contract (without regard to section 3709 of the Revised Statutes 
(41 U.S.C.(5)) for the purpose of— , 

||(1) identifying individuals with a. potential for education or 
framing in the nursing profession (including veterans o/ the 
Armed Forces of the United States with training or experience 
in the health field, and individuals who due to socioeconomic fac- 
tors are financially ov otherwise disadvantaged) and encourag- 
ing and assisting them (A) to enroll in a school of nursing which 
• i& accredited as defined ih section 843(f) ; or (B) if they are not 
qualified to enroll in such a school to undertake such postsecond- ' 
ary education or training as may be required to qualify them to 
enroll in such a school ; 

, C(2) publicizing especially to licensed vocational nurses exist- 
ing sources ot financial aid available to persons enrolled in "any 
such school or who are undertaking training necessary to qualify 
them to enroll in any such school; or 

1(3) establishing such programs as the Secretary determines . 
will enhance, and ffltcilitate the enrollment, pursuit, and completion 
r/ux 4"^^,*^^ individuals referred to in clause (1) in such schools. 
[(b) -bor the purpose of carrymg out the provisions of this section, 
there is authbnzed to be ^appropriated $3,500,000 for the fiscal year 
ending June 30 1972; $$,000,000 for the fiscal year ending June 30, 
197.5; and $6,500,000 each for the fiscal years ending June 30, 1974 
and June 30, 197p. ? ? 

fDEPIXITION OF ACADEMIC TEAR 

CSec. 869. As used in this part "academic year" means an academic 
year or itsf equivalent Jts defined in regulations of the Secretary.] 
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Part C— GrneraX 

NATIONAL ADVISORY COUNCIL ON KURSB TRAINING; 

REVIEW COMMITTEE 

Sec. mil 851. [(a) (1)3 (a). There is hei-eby established a Na- 
tional Adv^isoiT Couixcil on Nurse Training, consisting of the Secretai-y 
or his delegate, who-shaU be Chairman, and the Commissioner of Edu- 
cation, both of whom shall be ex-officio members, and nineteen members 
appointed by the Secretary without regard to the civil service lays, 
mree of the appointed members shall be selected from full-time stu- 
dents enrolled in schools of nursing, four of the appointed members 
shall be selected from ^Sfeeneral public and twelve shall be selected 
from among leading authorities in the various fields of nursing, higher, 
and secondSiy education, and from representatives of hospitals and 
other institutions and organizations which provide nursing services. 
The student-members of the Council shall be appomted for terms ot 
one year and shall be eligible for reappointment to'the Council. 

C(2)j (*) The Council shall advise the Secretary or his delegate 
in the preparation of general regulations and 'with respect to policy 
matters ansing in the administration of this title, and in the review 
of applications for construction projects under ^part I of part A, 
of applications under section 805, and of appUcattons mder ^txbpart 

'Hi-ofpartA. ' . ,-,tti^ v n ' • 

r(b) ThB Secretary of Health, Education, and Welfare shall, prior 

Ajq July 1, 1967, and wit hout reg ard to the civil gervic€? lays, appoint 
a committee, consisting of members of the public, of various groups 
particularly interested in or expert in matters relating to education 
of various types of nurses, for the purpose of reviewing the programs 
authorized by this title and making recommendatiojis with respect 
to continuation, extension, and modification of any of such programs. 
A report of the findings and recommendations of such committee shall 
be submitted to the Secretary not later than November 1, 1967, after 
which date such coi/mittee shall cease to exi§t. The SecVetanr shall 
submit such report, together with his, comments and recommendations 
thereon to the Congress on or before January 1, 1968.] 

NONINTERFERENCE -WITH ADMINISTRATION Or INSTITUTIONS 

Sec. [842] 85^. Nothing contained in this title shall be construed as 
authorizing any department, agency, officer, or ^ployee of the United 
States to exercise any (firection, supervision, or control over, or imijose 
Uny requirement or condition with respect to, the personnel, cumcu- 
lum, methods of instruction, or administration of any institution. V 

DEFINITIONS 

Sec. [843] ^55. For purposes of this title— 

[(ft)] (/) The tclm "jState'' moans a State,. the Commonwealth of 
Puerto Rico, the District of Columbia,, the Canal Zone, Guam, Amen- 
can S^amoa, the Virginia Islands, or the Trust Territory of the Pacific 

•Islands." ' ^ : , n • . ■ * 

C(b)] (2) The term ''school of nursing' means a collegiate, associate 

degree, or diploma school of nursing. 
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/ C(c)j! {S) The term "collegid^ school of nursing" means a depart- 
; mentj^livision, or other administrative unit in a college oj- miiversity 
;WJuch- provides pi-miarily or exclusively a program of education in 
Drof^ional nursing and aUied subjects leading to the degree of 
■bachelor or krts, bachelpr of science, bachelor of nursing, or to an 
- .equivalent d^ree, or to a graduate degree in nursing, and including 
\ a^^vanced- tra^g related to such program of education provided bv ' 

su6h school, but only if such program, or sudi unit, coUege or univer- 
- sity IS accredited. > > o 

tWl (4) The tepm "associate degree school of nursing" means a 
department, division, or other administrative unit in a jmuor college, 
conimunity college, college, or umversfty which provides primarily or 
•exclusivehr a two-year program of education in professional nursing 
and aliied subjects leadmg to an associate degree in nursing or to an 
equivalmt degree, but only if such, program, or such unit, college, or 
university is accredited.. , , • ' fe > 

^^1'^^ term "diploma school of nursing" means a school 
aaiiated with a hospital or university, or an independept school, which 
provides primarily or exclusively a program of education in profes- 
sional nursing and allied subjects leading to a diploma or to equivalent 
indicia that such program has been satisfactorily completed, but only 
jf such program, or such affiliated school or such hospital or universitv 
or such independent school is accredited. 
t(f)3 {6} The term "accredited" when applied to any program of 
' education means a program acpreditOT by a recognized body or 
bodies, or by a State agency, approved for such purppse, by the Coml 
missioner of Education and when applied to a" hospital, school, college, 
or university (or a unit thereof) means a hospital, school, college, or 
university (or a unit thereof) which is accredited by a recognized body 
or bodies, or bj- a State agency, approved for such purpose by the Com- 
missioner of Education, except that a program, or a hospital, school, 
coDege, or university (or unit thereof) , which is not, at the time of the 
applicatioh under this title, eligible for accreditation by such a recog- 
nized body or bodies or State agency, shall be deemed accredited for 
purposfes of this title in the following cases if the Commissioner of 
h-ducation hnds, after consultation with the appropriate accreditation 
u u °^ that there is reasonable assurance that the program, or 

the hospital, school, college, or university (or unit thereof), will meet 
the accreditation standards of such body or bodies [(1)1 (A) in the 
case of an applicant tfndar mhpart I of part A for a grant for a proiect 
for constniction of a new school (which shall include a school that has 
not had asufficitot period of operation to be eligible for accreditation). 
C(A)J (*) upon completion of such project and other construction 
projects (if any) then under construction or planned and to be com- 
menced within a reasonable time, or £(B)3 {ii) if later, then prior to 
the beginning of the first academic year following the nownal gradua- 
tion date of the first entering class in such schools; r(2)l (B) in the 
case of a school applying for a grant under section [8061 810 for any 
fiscal year, pnor to the beginning of the first academic year following 
the normal graduation date of the class which is thQ entering class for 

^'^^ ^rL'^■^^^J^'^ 'V'^ '^^^ ^" y^^"^ if there is more 
.than one) ; and £(3)] (<7) m the case of a school seeking an agree- 
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menfc underXpart BJ jsection 836 for establishment of f. student loan 
fund^ prior to the beginning of the academic year following the normal 
graduation date of students who are in their first year of instruction at 
such school during the fiscal year in which tji&^greement with such 
school is made under [part BJ section 836r^cept that the provisions 
of this clause (3) shall not apply for purposes of section [825] 

For the purpose of th^s paragraph, the Commissioner of Education 
shall publish a list of recognized accrediting bodies, and of State agen- • 
cies, which he determines^ to be reliable authority as to the quality ot 

training offered. ^ / - , i i 

£(g) J (7) The term "nonprofit'' as applieel to any schqoi, agency, 
organization, or institution means one which is a corporation or asso- 
ciation, or is owned and operated by one or m9te corporations or 
associations, no part of the net eammgs of which inures, or majr law- 
fully inure, to« the benefit of any private shareholder or individual. 

r(h)l (8) The term "secondary school" ^ans a school which pro- 
vides secondary education, as determined uflder State law except tlratv 
it does not include any education provided beyond grade 12. ^ 

t(i)3 (9) The terms "construction" and ^'cost of construction in- 
clude r(l) J (A) the construction of new buildmgs, and the acquisi- 
tion, expansion, remodeling, replacement, and alteration of existmg 
building, including architects' fees but not including the cost of ac- 
quisition of land (except in the case of acquisition of an existmg 
building), off-site improvements, living quarters, or patient-care fa- 
cilities, wd i:(2)] (B) equipping new buildmgs and existmg build- 
ings, whether or not acquired, expanded, remodeled^ or altered, h ov 
' purposes of this paragraph, the term "buildings'^ includes interim 
facilities. ^ , . . ^ * 

r(j)J {10) The term "interim facilities" means teachmg facilities 
designed to provide teaching space on a short-term (less than ten 
years) basis while facilities of a more permanent nature are being 
planned and constructed. ^ 
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. / Sec. [8441 86^. Any appropriation Act which appropriates funds 

^ for any fiscal year for grants, contracts, or other payments under 

this tit.lA may also appropriate for the next fiscal year the funds that 
are authorized to be appropriated for such payments foi suCh next ^ 
fiscal year ; but no funds may be made available therefrom for obliga- 
tion for such payn\ents before the fiscal year for which Such funds are 
authorized to^ appropriated. 

UTION AGAI^*6T DISCRIMINATION E^i^ SCHOOLS ON THE BASIS OT SEX 
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Se&. £8451 866. The Secretary may not make a grant, loan guarantee, 
or interest subsidy payment under this title tb, or for the benefit of, 
any school of nursmg unless the application for the grant,loan guaran- 
tee or interest subsidy payment contains assurances satisf actons to the 
Secretary that the school will -not discriminate on the basis of sex m ^ 
the admission of individuals to its training programs. The Secretary 
may not enter into a contract under this title with any scho(il unless 
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Snfi^- assuMnc^sitisfactoiy to the Secretary that it 

• J"" discriminate on the basis of sex in the admission of individuals 
to its training programs, 7 

DBLBOATlOif . 

Sea. 856. Tlu Secretary rmy delegate the authority to administer am 
•program cmthomed by thda title to the adrndnisirator of a central Jr 
o^ce or offices in the Depariment of Health, Education, and 
*y elf are, except that the authority— ■ . ' 

M\ ^° prepare cormmnts on the merit ok any av- 

jaftcaiton for a grant or coktract under any program aldoJn/ed 
NnliZTTA^^ l^^^^^^f presenting such application to the 
Jyafwnal Advisoru Oouncd on Nurse Training, m' 
m to nrnJcc sixch a grant or eater into such a contraat, 
sMU ru)t le further delegated to any administrator of. or Officer in any 
i^^Smud office or offices in th^ Department. ■ ■ 'I'^'^^-'^^y 
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ADDITIONAL VIEWS 

While I support passa^ of this bill I believe it contains an unfoiv 
tunate change from the bill passed by the House in the 93rd Congress ' 
and subseauently pocket vetoed by the P'resident, 

When m Qommitt^e reported H.R. 17085 last year jt contained 
procedures ior allocating assistance to eligible schools of nursing based 
onper c^apita enrolhnent and net educational expenditures of the three 
different types of jiursing schools. The fbrmula for allocation of these 
^pitation grants was carefully constructed by the members of the 
Health Subcommittee to insure that each type of nursing school would 
be aUwated approximately the same percentage of its net educational 
expenditures as dotermined by the Institute of Medicine/National 
Academy of Sciences' cost study. The lOM study endorsed capitation 
grants as an appropriate mechanism to lend stability to federal support 
to schools of the feealth ptofessions. The study expressed the opinion 
that capitation ^ants ranging between 25 and 40 percent of net edu- 
cational expenditure Would contribute to the financial stability of 
these institutions. Last year's bill woiHd have provided all eligible 
nursing schools approximately 17% of net expenditures. 

What th6 Health Subcommittee has doqe thi? year, and what has 
been accepted by the fujl Committee, is to alter last year's formula so 
that one of the three nurse training fJrograms will receive a larger 
percentage of available federal funds, based on the lOM study, than 
the other tvf o. This change intapitation formula has been accompanied 
by ar$15 million authorization. increase in.H.R, 4115. ' 
^ I attempted in full Comirjittee to at least partially correct this situa-* 
tion and at the same time not raise authorizations, but my amendment 
proved unsuccessful Thi§ issue is one. of equity and nothing else. It 
does not impact on whether the bill will be acceptable to this adminis- 
tration nor is it^related to the total dollaraauthorized by this bill. The 
capitation formula as reported by the full Committee is based on the 
nssumpty)n that all nursing schools will apply for and receive capita- 
tioitgrants. However^ in fisd&l year 1974 diploma nursing programs re-' 
ceived only $5.6 million of the $34.3 million expended by the federal 
governm^t^ while la^t year diploma schools graduated 32%*/of all ' 
nurspg students. Appropriations rarely reach the authorization levels, 
* and It is-oI)vious that appropriations are not proportionate to the size 
of the degree program. The question hire is whether the basis for di- 
' vision of the few federal dollars availalsle to schools of nursing will be 
^ made on the basis of equality for each type of prosffam, or whether 
' favoritism will be shown to one program at the expense of the others. 
I favor very strongly continued and strengthened federal support . 
to nursing education but I am distu^'bed at the precedent this bill may 
' -^establish f6r the allocation of these funds. 

' John M. MuRPHT. 
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• MINORITY- VIEWS 

la the matter of Nurse Training legislation, there is obviously a 
wid6 divergence of opinion as t<> what is desirable or necessary to pwh 
duce the numbers of nurses needed to me?t the health manpower nee^\^ 
of the countnr. Schools of nursing ha\^ had capitation grants for some ^ 
time and no doubt find them very helpful in financing the total activi- 
tie3 of those institutions. We can understand why they would wish to 
continue them. In \siew of present conditions, however, the more 
pertinent question is whether or not such payments are necessary to 
the objective. The administration, which has at its disposal the greatest 
ainount of information from all sources, says that the various g^rants 
directly to teaching institutions is no longer necessary. Schools and the 
nursinff profession naturally qu^ion this. 

As thnigs now stand, we must do what is necessary to the common ^ 
good and no more if the country is to survive the mounting federal 
deficit. We continue programs because they^ire there and at increasing 
levels of funding— never decreasing. Congress professes to be vitally 
concerned with cutting back spending and then rejects about 90% of 
the rescissions and deferrals presented by the executive. In addition. 
It continues to authorize appropriations in a business-as-usual fashion. 

H.R. 4115 authorizes $128.1 million more than the FY 1976 budget 
contemplates for Nurse Tranin^. In the 93rd (>)ngress, a similar bill 
which contained slightly more money was vetoed. 

In a letter to the Committee, the Department of Health, Education, 
and Welfare said the following about the approach to the nurse train- 
* ing problem contained in the bill : 

Moreover, the reported bill does not meet in any significant ^ 
measure any of the programmatic issues which co ncern the Ad- 
ministration. Continued emphasia.jOftrcsi$itation fSr this under- 
giuduate field is costly, in^fcrfent, and unnecessary. Cdpitatioij ^ 
^ subsidies to encourage epftllment expansion are not needed in ' 
view of the sizeable iiv^ase in the aggregate supply , qf.nurseff 
already realized, as^l as those projected to occur in the future. 
Moreover, the capibftion mechanisms do not permit scarce JFederal ' 
resources to be targeted on addressing the needs of schools, and 
students in undeserved areas. The construction authority in the 
bill IS not needed, the general student j^istance provisions are 
. largely duplicative of existing undergradute student assistance 
programs offered by the Office of Education and are unnecjessary. 
We find it difficult to believe that the Department is callously writ- 
ing off the nurses. If there is reason to believe that the level of t?ffort ' 
suggested by HEW will produce tjie numbers^of nurses required, we 
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shoi4d give very serioris consideration to considering that approach. 
Mans programs in the health area mus^have a re-think and perha^ 
a re-<Krection. Continuation qf grant pi:ograms because they are ex- 
tremely rpopnlar yn&i the recipients is not enough justifi-*"^-^" 
ent circumstances. further, if this were the only sud^ _ 
michl'l>e abl^.tostan^ by and not object, but it "is oAfy one < ^ 
programs whick 3mveT)ecome difficult to change. Congress, howevH^ 
professes to be the watchdog of the Budget and the fiscal conscience or 
the govei^meiife So be it, but thel5uck stop^ 

; ' . ' r . • James M/Cox^b* 



T 

ERIC 



